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Paper and paperboard production 


1967 


988,000 tons 
$142,448,000 


8,031,000 
2,414,000 
10,369,000 
3,574,000 
8,597,000 


9,300,000 
0.96 


10,615,000 
1.10 


28,438,000 
207 


0.75 
77,593,000 
41,749,000 


1966 


978,000 tons 
$143,569,000 


8,036,000 
2,406,000 
10,073,000 
2,742,000 
9,395,000 


10,914,000 


1.13 


12,026,000 
1.25 


29,669,000 
3.10 


0.75 
71,516,000 
38,928,000 


New high-speed newsprint machine at Alma 
— capable of producing a sheet of newsprint 25 ft. wide at a speed of 3,000 ft. per minut 
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REPORT 
TO THE 
SHAREHOLDERS 


T. R. Moore 
Chairman of the Board and President 


The year 1967 was one of excess supply in the 
pulp and paper industry. Nevertheless, the Price 
Group continued to operate its mills at a high 
level of capacity and took several major steps 
towards the achievement of its long range 
goals. 


Earnings, Sales and Production 

Despite the softer markets which prevailed 
throughout 1967, and particularly the falling off 
in demand for Canadian newsprint which be- 
came increasingly evident late in the year, 
Price’s total sales of $142,448,000 were less 
than one percent lower than in the record year 
of 1966. Net profit from operations amounted 
to $9,300,000 as compared with $10,914,000 
last year and net earnings of $10,615,000 were 
equivalent to $1.10 per share after preferred 
dividends, as compared with $12,026,000 or 
$1.25 per share in 1966. The decrease of 15 


cents per share was due to absorbing higher 
interest expense, the transition of the Chandler 
operation from a combined market pulp and 
newsprint mill to a two-machine newsprint 
mill, and to higher manufacturing costs attribut- 
able mainly to increased wage rates. Sales and 
production figures are analysed by product in 
the “block” on the following page, and a 
graphic analysis of net profit from operations is 
set out in the chart on page 7 which also shows 
separately the contributions from pulp and 
paper and from mining. 

The weaker markets for pulp and paper prod- 
ucts in 1967 were brought about by the inci- 
dence of new mill capacity in several produc- 
ing countries and by a slackening in demand. 
With a substantial decline in the volume of 
newspaper advertising in the United States and 
the United Kingdom, the growth in newsprint 
consumption levelled off materially. The in- 
crease in world newsprint manufacturing capac- 
ity greatly exceeded the gain in world demand. 
Although the tonnage shipped by Canadian 
newsprint mills to the United States market 
was the second highest in history, it was 
slightly lower than 1966, reflecting the effect of 
the completion of new newsprint manufacturing 
facilities in the southern and western states. As 
a consequence, the Canadian newsprint in- 
dustry operated at approximately 87% of capac- 
ity during the year as compared with 95% in 
1966. 


Price (Nfld.) Pulp & Paper Limited 
Newsprint production during the year totalled 
262,000 tons, about 6% below the record level 
established in 1966. The reduction in the out- 
put of the Grand Falls mill was largely due to 
power shortages which resulted from winter ice 
conditions on the Exploits River. Now that a re- 
liable source of purchased hydro power has 
been established at Bay d’Espoir, the problem 
of power shortages due to river ice buildups 
should be greatly alleviated. Severe winter con- 
ditions also had an adverse effect on shipping 
operations through the port of Botwood. 


Remote control unit— Grand Falls wood-handling system 


Terra Nova Properties Limited 

Despite somewhat lower prices for base metals, 
and marketing problems arising from smelter 
strikes in the United States, mining income of 
$2,414,000 was substantially unchanged from 
the previous year. Reserves of proven and 
probable ore at Buchans, Newfoundland re- 


main adequate to support mine production for 
at least another 9 to 11 years. 

Through a wholly-owned subsidiary, Terra 
Nova Explorations, Ltd., exploration work was 
carried out during the year in Canada and 
abroad. A considerable amount of this work 
was concentrated on the property in the Pekan 
Brook region of the Quebec Gaspé Park where 
it is intended to drive an adit into a promising- - 
looking area of mineralization when develop- 
ment activities are resumed in the spring. Agree- 
ments have been signed with Sun Oil Com- 
pany for oil exploration on a portion of Price’s 
woodlands area and with Carey-Canadian 
Mines, Limited for further exploration of an 
asbestos occurrence. 

In Newfoundland, an adit at a tungsten de- 
posit on the Grey River has been driven a dis- 
tance of 1000 feet. Diamond drilling is being 
continued at Great Burnt Pond and Tulks Pond 
and base metal mineralization is being en- 
countered. 


Gaspesia Pulp and Paper Company Ltd. 

The Chandler mill produced a record 108,000 
tons of newsprint in 1967, a gain of 9,000 tons 
over the previous year. Gaspesia’s newsprint 
production has shown a steady annual growth 
since its newsprint machine commenced oper- 
ation in 1964 with an output in that year of 


Sales 

Newsprint 

Paperboard 

Kraft paper 

Market pulp 

Lumber 

Converted and resale products of Price Wilson 


Production 


Newsprint 
Paperboard 
Kraft paper 
Market pulp 
Lumber 


1967 1966 
$100,185,000 $ 99,092,000 
8,691,000 8,709,000 
9,354,000 9,123,000 
1,257,000 7,395,000 
5,155,000 3,910,000 
17,806,000 15,340,000 
$142,448,000 $143,569,000 
884,000 tons 875,000 tons 
53,000 tons 53,000 tons 
51,000 tons 50,000 tons 
11,000 tons 59,000 tons 
75,000 M f.b.m. 41,000 M f.b.m. 


Automatic newsprint roll wrapping machine at Alma 


81,000 tons. Discontinuance of market sul- 
phite pulp production at the end of 1966 per- 
mitted the mill to change to higher yield chemi- 
cal pulp furnish for its newsprint and the pulp 
mill was converted from a calcium base to a 
sodium base operation. The use of the stronger 
sodium base pulp has permitted higher machine 
speeds and has added to the quality and com- 
petitiveness of Gaspesia’s newsprint. Construc- 
tion of a new wharf by the Canadian Govern- 


ment at the port of Chandler is progressing well’ 


and the rock wall approaches have been pushed 
out about 1100 feet from the shoreline. It is 
expected that the port will be able to handle 
vessels of up to 15,000 tons by the end of 1969. 


Price Wilson Limited 

In line with the policy of identifying subsid- 
iaries as members of the Price Group of Com- 
panies, the name of J. C. Wilson, Limited has 
been changed to Price Wilson Limited. The prog- 
ress shown by this manufacturing, converting 


and distributing subsidiary since it joined the 
Price Group in 1959 continued in 1967 and the 
dollar value of its sales increased by 13% during 
the year. Price Wilson holds an important ex- 
clusive licence for the distribution of polypropy- 
lene strapping in Canada. This product is gain- 
ing considerable acceptance in the transporta- 
tion field. Price Wilson’s distributing organiza- 
tion extends from coast to coast and a new 
branch has recently been added at St. Thomas, 
Ontario, to improve coverage of the important 
Southern Ontario market. 


Industrial Relations 

On 1st October 1967, Price voluntarily under- 
took a program to eliminate the use of time 
clocks by hourly-paid employees. This program, 
which stresses the Company's basic policy of 
“faith in the individual’, and which puts in- 
creased responsibility on first line supervisors, 
has been well received by employees and 
unions alike. 
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As is the case with most other Canadian 
pulp and paper manufacturers, Price has major | 
mill and woodlands labour agreements which 
are due to come up for re-negotiation during 
1968. The relationship with the union groups 
continued to be good throughout 1967 and the 
high rate of operations which was maintained 
during the year provided employees with the 
highest earnings level in the history of Price. | 


Research and Development 

During 1967, Price participated in the research 
work carried out by the Pulp and Paper Re- 
search Institute of Canada. The work of this 
group spans the full range of study from funda- 
mental research to the development of new 
process and equipment concepts. The efforts 
of the Company’s own research and develop- 
ment group during 1967 were concentrated 
primarily on the development, in the newsprint 
field, of processes to improve pulp and end- 
product quality, while reducing costs. Price 
has a full scale pilot plant in operation at its 
Kenogami mill in connection with its experi- 
ments in the field of refiner groundwood. This 
plant now produces 50 tons of groundwood 
furnish per day from wood chips. In addition, 
forestry studies were carried out during the 
year in order to assess the growths and yield 
potentials of cut-over areas, and a large-scale 
tree nursery which will produce 5,000,000 
black spruce seedlings per annum for trans- 
planting has been established in Newfound- 
land. Joint studies were also made with other — 
research groups on the effects of woods © 
mechanization on forest regeneration and on 
the growth increment to be obtained through 
fertilization. Price’s expenditures on research 
and development are continuing to increase and 
totalled close to $1,250,000 for the two years 
1966 and 1967. 


Capital Expenditures 

The major expansion, diversification and mod- 
ernization program undertaken by Price in 1961 
was nearing completion at the end of 1967. At 
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the beginning of the year, the Jonquiere kraft 
pulp flash dryer and the Shipshaw sawmill com- 
menced commercial operations. In the fall, the 
first of three newsprint machines being con- 
structed was completed. This machine, which 
has commenced production at Alma, now 
operates at a speed which rivals the fastest 
newsprint machines in Canada. A second new 
machine, located at Grand Falls, was com- 
pleted at the beginning of 1968. The third ma- 
chine is still under construction at Chandler 
and is expected to be completed and in pro- 
duction by mid-1968. The total amount 
budgeted for this three-machine construction 
project was approximately $55,000,000, and 
it is not expected that this estimate will be 
exceeded. Capital expenditures totalling 
$41,749,000 for the year 1967 are analysed by 
major project in the schedule on page 8 and in- 
clude $915,000 of interest during construction. 
Preproduction and start-up expenses, which 
totalled $1,404,000 during the year, will be 
amortized during the first five years of com- 
mercial production. While certain projects be- 
ing considered for inclusion in the 1968 capital 
expenditure program remain under review, 
total capital outlays for the year are expected 
to be between $14,000,000 and $18,000,000. 


West Coast Pulp Mill 

Price is continuing to study the feasibility of 
constructing and operating a kraft pulp mill in 
British Columbia. 


Southern Newsprint Mill 

Price has agreed with Boise Cascade Corp- 
oration to construct a 150,000 ton per annum 
newsprint mill near De Ridder, Louisiana. This 
mill, which is estimated to cost $20,000,000, 
will be located adjacent to Boise Cascade's 
new kraft and paperboard mill and is expected 
to be in operation by 1970. The newsprint mill 
will initially consist of one modern high-speed 
newsprint machine and ancillary equipment, 
but provision will be made to facilitate the in- 
stallation of a second machine at a later date. 
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Rewinding of generator at Grand Falls 


This project will be the first United States news- 
print manufacturing venture for both com- 
panies, and the first joint newsprint manufac- 
turing enterprise in the United States involving a 
Canadian producer. The newsprint mill will be 
owned equally by Price and Boise Cascade and 
each company will be responsible for the sale of 
one-half of the output. Construction is ex- 
pected to begin in 1968. 


Capital Expenditures—1 967 


Work on new newsprint machines at Alma, Grand Falls and Chandler 
Completion of new steam boiler and turbogenerator at Kenogami 
General modernization and replacement of mill assets 


Purchase and construction of new woods assets 


Capital Structure 

In June 1967, Price marketed a $30,000,000 
issue of 6%% Series B debentures due 1987. 
The proceeds from these debentures have been 
used to repay bank loans and to finance the 
Capital expansion program. This issue received 
good market acceptance and was well timed 
in that it preceded a fairly substantial rise in 
interest rates. 

A special general meeting of shareholders in 
October 1967 approved an increase in the au- 
thorized capital of the Company through the 
creation of 600,000 5.6% cumulative redeem- 
able preferred shares of a par value of $100 
each. The purpose of creating these shares was 
to enable the Company to make a conditional 
offer for the shares of Fraser Companies, 
Limited as part of its program to diversify into 
commercial papers and groundwood paper 
fields. This offer was subsequently withdrawn 
and Price is continuing to study other means of 
achieving product diversification. 


Canada’s Centennial 

As a member of the Canadian Pulp and Paper 
Association, Price participated in supporting the 
Pulp and Paper Pavilion at Expo ‘67. This pavil- 
ion turned out to be one of the great successes 
of the World Exhibition. It was open twelve 
hours a day, seven days a week, throughout the 
Expo period and was attended by almost a 
million people while many more had to be 
turned away. The pavilion, with its imaginative 


$28,377,000 
2,542,000 
9,209,000 
1,621,000 


$41,749,000 


DISTRIBUTION OF THE INCOME DOLLAR 


audio-visual theater and “Lab 67” presenta- 
tion, seemed to have a great appeal to young 
people and undoubtedly stimulated a consider- 
able amount of interest in the pulp and paper 
industry. 

Price’s own Centennial projects were also 
resounding successes. In addition to making 
contributions to a recreation center at Chandler 
and to a swimming pool complex at Grand 
Falls, Price undertook as its major Centennial 
project, the sponsoring of all-expense visits to 
Expo for 500 children of employees living 
within a reasonable distance of Montreal. These 
children, whose names were chosen at random 
from among 1800 applicants, were given a 
fully guided tour with a school teacher monitor 
for each group of ten children and with regis- 
tered nurses in attendance. Judging from the 
many letters of gratitude received by the Com- 
pany, these youngsters took home memories 
of the wonderful fair that was Expo which will 
long outlast the physical souvenirs that they 
collected. Despite the plethora of deprecating 
reports about the young people of today which 
have received so much publicity, the fine de- 
portment of these children brought many 
compliments from both staff and visitors at the 
Expo site and reflected well both upon their 
sponsor and upon the Price employees who are 
their parents. 


The Price Fine Arts Award 

The Price Fine Arts Award was established in 
1965 to encourage Canadian commercial 
artists with a talent for fine art. In the three- 
year period since the award was founded, the 
number of entries in the annual competition has 
climbed from 100 to 350 and the paintings sub- 
mitted now constitute a remarkably representa- 
tive selection from commercial artists across the 
country. The 1967 winners were chosen by a 
distinguished panel of judges under the chair- 
manship of Doctor David Carter, Director of the 
Montreal Museum of Fine Arts. These paintings 
have been shown in major centers across 
Canada. Price intends to continue sponsoring 
this annual award in order to provide a medium 
through which the many outstanding artists in 
the Canadian graphic arts industry may gain 
increased recognition. A selection of award- 
winning paintings is reproduced in the center of 
this annual report booklet. Entries for the 1968 
competition are now being accepted and the 
final selection of this year’s award winners will 
be made in April. 


Outlook for the Pulp and Paper Industry 

The Canadian pulp and paper industry enters 
1968 in the face of surplus world capacities of 
newsprint and other pulp and paper products, 
and international market conditions are ex- 
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Folding carton plant at Lachute 
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pected to remain very competitive. As a result 
of these conditions, most of the companies in 
the industry ended 1967 with lower earnings 
than in 1966 and while some can be expected 
to better their past year’s results in 1968, it is 
not likely that the majority of the companies 
will do so. Outlays on capital expansion proj- 
ects in the pulp and paper industry are certain 
to be sharply lower than in 1967. Fortunately, 
the economy of the Canadian industry’s most 
important customer, the United States, con- 
tinued strong at the year-end after achieving 
an unprecedented 82 months without a reces- 
sion, and its 1968 outlook remains promising. 
Nevertheless, Canadian pulp and paper mills 
are not likely to narrow their margins of stand- 
by capacity appreciably and the newsprint 
sector of the industry is expected to operate at 
a level of about 85% of capacity. 

It must be borne in mind, however, that what 
is so often referred to as “overcapacity” in the 
pulp and paper industry is really a basic condi- 
tion inherent to this business. It is the re- 


sponsibility of a supplier to have tonnage 
available when a customer requires it, and as 
production units in this industry are extremely 
large, it is not possible to meet a sudden surge 
in demand unless there is a reserve of output 
capability standing by. The reserve of world 
newsprint capacity, for instance, has exceeded 
a million tons more than 70 percent of the time 
in the last forty years, excluding World War II. 
The cost of carrying this stand-by potential, 
which represents hundreds of millions of dol- 
lars of investment, is one of the costs of being 
in the pulp and paper industry and must be re- 
garded in this light by manufacturers and cus- 
tomers alike. 


Outlook for the Price Group 

With its third new newsprint machine coming 
into production in mid-year, Price’s newsprint 
capacity is expected to reach a record high of 
approximately one million tons in 1968. The 
Company's newsprint order position is sound 
and is again expected to support a high level of 


operations. It is estimated that the overall sales 
revenues of the Price Group in 1968 will show 
an increase of approximately 7 to 10 percent 
over 1967. This increase should more than off- 
set higher operating costs and with a somewhat 
improved mining income expected, net profit 
from operations should show an increase over 
1967. Additional improvements in earnings are 
expected in 1969 and 1970 as markets improve 
and as the new production capacity achieves 
its full potential. 


A large corporate enterprise is basically a group 
of people working together, and it is dependent 


ACCOUNTING POLICY 


for its success upon the energy and enthusiasm 
with which these individuals approach their as- 
signments. Price has accomplished a great deal 
in 1967 and the Directors gratefully acknowl- 
edge the efforts of the men and women in the 
Company who have proved themselves both 
devoted and capable. 


Submitted on behalf of the Board, 
T. R. Moore 
President 


Quebec, P.O. 
26th February 1968 


The consolidated financial statements of Price are assembled in accordance with generally 
accepted accounting principles and include the accounts of all subsidiaries, with provision 


for the interests of minority shareholders. 


Inventory Valuation — Inventories are valued at the lower of cost or market. In general, 
inventories are carried at average cost which is less than net realizable market values. 


Fixed Assets and Depreciation — Fixed assets are recorded at cost and depreciation is 
provided at rates considered adequate to amortize the cost over the productive lives of the 
assets. The main depreciation rates in use are: paper mill assets acquired after 1963 and 
kraft and paperboard facilities, 5% straight-line ; paper mill assets acquired before the end 
of 1963, 10% reducing balance; woods fixed assets, 30% reducing balance. Of total mill 
assets in operation at present, 56% are being depreciated on the reducing balance basis 

~ and 44% on the straight-line basis. No depreciation is provided on major new additions 
until they are completed and in commercial operation. 


Income Taxes — In order to minimize tax payments, depreciation and certain other 
charges are claimed for tax purposes in amounts which exceed those written off in the ac- 
counts. In such cases, income taxes charged against earnings are based on accounting 
write-offs and the reduction in taxes currently payable is accumulated on the balance sheet 
as Deferred Income Taxes to be available to reduce taxes chargeable to future earnings, 
should depreciation and other charges written off exceed the amounts permitted for tax 


purposes. 


Disposals — Although an active company frequently changes its investments and disposes 
of used fixed assets, such transactions tend to occur irregularly. Therefore, it is Price’s 
practice to show net profit from regular operations on its statement of earnings prior to re- 
flecting the effect on net earnings of any profit or loss on sales of investments and fixed 


assets. 


Consistency — The accounts are prepared on a basis consistent with previous years, 
except for occasional changes to take advantage of improved accounting practices, in 
which case the effect of any material change is duly noted. 


14 


12 


CONSOLIDATED 
STATEMENT OF 
EARNINGS 


Year ended 31st December 


CONSOLIDATED 
STATEMENT OF 
RETAINED 
EARNINGS 


Year ended 31st December 


THE PRICE COMPANY LIMITED 


AND SUBSIDIARY COMPANIES 


Sales, less delivery expenses 
Gain on foreign exchange 
Mining income 


Cost of sales, including selling and 
administrative expenses 


Investment income 


Depreciation and depletion (Note 6) 

Interest on long-term debt (Note 5) 

Profit before income taxes and minority 
shareholders’ interest 

Income taxes (Note 6) 

Minority shareholders’ interest 

Net profit from operations 

Profit on sales of investments and 
fixed assets 

Net earnings 


Retained earnings from previous years 
Net earnings for the year 


Expenses of new financing and share-exchange 


offer (Note 10) 
Dividends on—4% preferred shares 
—common shares 


Retained earnings at 31st December 


1967 


$142,448,000 
8,031,000 
2,414,000 


152,893,000 


122,024,000 


30,869,000 
1,066,000 


31,935,000 


10,369,000 


3,574,000 


17,992,000 
8,597,000 
95,000 


9,300,000 


1,315,000 
$ 10,615,000 


$ 85,354,000 
10,615,000 


95,969,000 


1,043,000 
150,000 
7,150,000 


$ 87,626,000 


1966 


$143,569,000 
8,036,000 
2,406,000 
154,011,000 


121,547,000 
32,464,000. 
1,155,000 
33,619,000 
10,073,000 
2,742,000 


20,804,000 
9,395,000 
495,000 
10,914,000 


1,112,000 


$ 12,026,000 


$ 80,911,000 
12,026,000 


92,937,000 


155,000 
7,428,000 


$ 85,354,000 


CONSOLIDATED 
STATEMENT OF 
SOURCE AND 
APPLICATION 


OF FUNDS 
Year ended 31st December 


PRICE 


Source of Funds: 

Net earnings 

Depreciation and depletion (Note 6) 
Deferred income taxes (Note 6) 
Cash flow 

Increase in long-term debt (Note 7) 
Decrease in investments (Note 4) 
Miscellaneous 


Application of Funds: 

Additions to fixed assets—net (Note 5) 

Dividends 

Deferred charges (Note 3) 

Increase in receivables not currently due 

Expenses of new financing and 
share-exchange offer (Note 10) 


Increase (Decrease) in Working Capital 
Working Capital at Beginning of Year 


Working Capital at End of Year 


1967 1966 
$ 10,615,000 $ 12,026,000 
10,369,000 10,073,000 
7,454,000 7,570,000 
28,438,000 29,669,000 
29,000,000 9,751,000 
910,000 1,903,000 
80,000 231,000 
58,428,000 41,554,000 
41,041,000 38,627,000 
7,300,000 7,583,000 

1,698,000 — 
1,269,000 861,000 

1,043,000 — 
52,351,000 47,071,000 

6,077,000 (5,517,000) 

71,516,000 77,033,000 
77,593,000 71,516,000 
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THE PRICE COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED Assets 


BALANCE SHEET 


14 


at 31st December 


Current Assets: 
Cash 
Short-term investments at cost 
(market value $3,013,000) 
Accounts receivable 
Inventories, at lower of cost or market (Note 2) 
Prepaid expenses 


Deferred Charges (Note 3) 
Receivables not Currently Due 
Investments (Note 4) 
Fixed Assets (Note 5): 
Property, plant, equipment, timber limits and 
mining rights, at cost 
Less: Accumulated depreciation and depletion 


Approved on behalf of the Board 


T. R. Moore 


Guy eer Directors 


1967 


$ 4,281,000 


3,013,000 
33,925,000 
57,964,000 

1,072,000 

100,255,000 

1,698,000 

5,597,000 

6,694,000 


341,907,000 
155,253,000 


186,654,000 


$300,898,000 


1966 


$ 4,560,000 


12,233,000 
33,983,000 
47,746,000 

1,580,000 


100,102,000 


4,328,000 
7,604,000 


301,690,000 
145,708,000 


155,982,000 


$268,016,000 


PRICE 


Liabilities 
Current Liabilities : 
Bank loans (secured) 
Accounts payable and accrued liabilities 
Dividends payable 
Income and other taxes payable 
Long-term debt due within one year (Note 7) 


Deferred Income Taxes (Note 6) 
Long-Term Debt (Note 7) 
Minority Shareholders’ Interest in 
Subsidiary Companies 
Shareholders’ Equity : 
4% Cumulative redeemable preferred shares 
of $100 par value (redeemable at $101)— 
Authorized and issued—50,000 shares, less 
12,500 shares redeemed 
5.6% Cumulative redeemable preferred shares of $100 
par value (redeemable at $110)— 
Authorized and unissued—600,000 shares (Note 8) 
Common shares without nominal or par value— 
Authorized—1 5,000,000 shares ; 
issued—9,532,632 shares (Note 9) 
Retained earnings 


1967 


$ ee 


16,919,000 
1,864,000 
2,879,000 
1,000,000 

22,662,000 

25,229,000 

80,626,000 


4,033,000 


3,750,000 


76,972,000 
87,626,000 


168,348,000 


$300,898,000 


1966 


$ 7,568,000 
14,639,000 
1,864,000 
3,515,000 
1,000,000 
28,586,000 
17,775,000 
51,626,000 


3,953,000 


3,750,000 


76,972,000 
85,354,000 


166,076,000 


$268,016,000 


1 
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NOTES TO 


THE PRICE COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 


Note 1. Conversion of Foreign Currencies 


FINANCIAL Balances and transactions in foreign currencies have been converted to Canadian dollars as follows : 


STATEMENTS 


Balance sheet—current assets and current liabilities at exchange rates in effect at 31st December; 
long-term debt at rates in effect when debt incurred. 
Statement of earnings—at rates of exchange in effect during the year. 


Note 2. Inventories 1967 1966 

Finished products $ 15,401,000 $ 11,886,000 
Pulpwood and sawlogs 14,109,000 12,169,000 
Expenditures on current logging operations 17,701,000 14,462,000 
Operating supplies and materials 10,753,000 9,229,000 


$ 57,964,000 $ 47,746,000 


Note 3. Deferred Charges 


Include preproduction and start-up expense of $1,404,000 for new newsprint machines which will 
be amortized over the first five years of commercial operation. 


Note 4. Investments 1967 1966 


Marketable shares (market value $6,675,000) $ 5,237,000 $ 6,062,000 
Other investments 1,457,000 1,542,000 


$ 6,694,000 $ 7,604,000 


Marketable shares include shares recorded at 31st December 1954 market value of $4,809,000. The 
remaining marketable shares and other investments, consisting of shareholdings acquired for busi- 
ness purposes, are recorded mainly at cost. 


Note 5. Fixed Assets 1967 1966 
Pulp and paper mills, converting 

facilities and sawmills $254,666,000 $216,461,000 
Water power rights and developments 43,681,000 43,172,000 
298,347,000 259,633,000 
Less: Accumulated depreciation 123,363,000 115,140,000 
174,984,000 144,493,000 
Timber limits and woods assets 43,310,000 41,807,000 
Less: Accumulated depreciation and depletion 31,890,000 30,568,000 
11,420,000 11,239,000 
Mining rights 250,000 250,000 


$186,654,000 $155,982,000 


Additions to pulp and paper mill assets in 1967 include interest of $620,000 on long-term debt 
and $295,000 on bank loans which was incurred during the construction period of the new 
newsprint machine at Alma. 


PRICE 


Note 6. Depreciation and Income Taxes 


Income taxes charged against earnings are based on depreciation written off in the accounts, 
which is provided for at rates considered adequate to amortize the cost of fixed assets over their 
useful lives. However, as a result of claiming greater depreciation and other charges for tax pur- 
poses, income taxes payable for 1967 are $7,454,000 less than the amount charged against earnings 


and this difference has been added to Deferred Income Taxes. 


Due to a loss-carry-forward of Gaspesia Pulp and Paper Company Ltd., no income taxes were 
chargeable against that Company's earnings in 1967 and 1966 and, as a result, consolidated net 
earnings for those years have been increased by $40,000 and $295,000 respectively. 


Note 7. Long-Term Debt 
The Price Company Limited— 
5%% Sinking Fund Debentures, Series A, 
due 1982 (sinking fund requirements—$1,200,000 
annually 1969 to 1981) 
5%% Serial Debentures, Series A, due 1968 
6%% Sinking Fund Debentures, Series B, 
due 1987 (sinking fund requirements—$1,300,000 
annually 1970 to 1986) 


Gaspesia Pulp and Paper Company Ltd.— 


5%% Sinking Fund Notes due 1985—$18,890,000 U.S. 


(sinking fund requirements—$1,110,000 U.S. 
annually 1969 to 1984) 

6% Subordinated Sinking Fund Notes due 1986 
—$8,000,000 U.S. (sinking fund requirements 
—$480,000 U.S. annually 1970 to 1985) 

6% Junior Subordinated Debentures due 1987— 
$2,000,000 U.S. 


Less: Amount due within one year 


Note 8. Capital Stock 


1967 1966 


$19,500,000 $19,500,000 


1,000,000 2,000,000 
30,000,000 — 
20,375,000 20,375,000 

8,600,000 8,600,000 

2,151,000 2,151,000 
81,626,000 52,626,000 

1,000,000 1,000,000 


$80,626,000 $51,626,000 


Supplementary letters patent were obtained on 11th October 1967 to increase the Company's 
authorized share capital by 600,000 shares of 5.6% cumulative redeemable preferred stock. 
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Note 9. Employees Share Purchase Plan 


Under the Price Group Employees Share Purchase Plan effective 1st May 1967, employees of the 
Price Group are permitted to purchase common shares of the capital stock of Price on an instalment 
basis by payroll deductions. Of 300,000 shares reserved under the Plan, subscriptions were out- 
standing at 31st December 1967 for 27,080 shares at $11.62 per share. Subscribers have the right 
to cancel their subscriptions at any time up to 31st May 1968. 


Note 10. Expenses of New Financing and Share-Exchange Offer 


Consist of discount and expenses on sale of 6%% Series B Sinking Fund Debentures, after income 
taxes, and cost of a conditional share-exchange offer made to shareholders of Fraser Companies, 
Limited which was subsequently withdrawn. 


Note 11. Remuneration of Directors and Senior Officers 


The aggregate direct remuneration paid by the Company and its subsidiaries to the directors and 
senior officers of the Company during the year ended 31st December 1967 was $437,000. 


Note 12. Capital Projects 


Commitments— 
An estimated $11,300,000 will be required to complete approved capital projects. 


Additional Major Projects— 

Price is participating in a $20,000,000 newsprint mill at De Ridder, Louisiana in equal partnership 
with Boise Cascade Corporation. Also, Price, with Weldwood of Canada Limited, has under con- 
sideration the construction of a kraft pulp mill at Quesnel, B.C. 


Note 13. Material Contractual Obligations in Respect of Long-Term Leases 


The Company is committed to future rentals aggregating $2,915,000 in respect of vessels leased 
under charter agreements. 


Note 14. Unfunded Pension Benefits 


Based on the most recent independent actuarial reports, the single-sum liability for unfunded past- 
service pension benefits not provided for in the accounts at 31st December 1967 is estimated to 
be $4,300,000. The actuarial reports also indicate that, at the current rate of the Company’s contri- 
butions, the Pension Plan will be fully funded, in accordance with the Supplemental Pension Plans 
Act of Quebec, by 31st December 1990. 


AUDITORS’ 
REPORT 


PRICE 


Note 15. Liability for Income Taxes 


Price’s U.S. sales subsidiary has been notified of proposed income tax assessments totalling 
approximately $2,300,000 for the years 1963 to 1965, based principally on a reallocation of income 
and expense between the U.S. company and its Canadian affiliates. The proposed assessments, 
which in the opinion of U.S. counsel are excessive, are being protested with the Internal Revenue 
Service and are being discussed with the Canadian Department of National Revenue. It is not 
possible at this time to estimate what the ultimate U.S. tax liability might be, if any, nor to determine 
whether and to what extent it might result in refunds of Canadian tax to the parent or affiliated 
companies in Canada. Accordingly, no provision has been made in the accompanying accounts 
for the additional tax liability that might result for 1963 and subsequent years to date. 

A subsidiary company, The MacLean Mining Company Limited, has under appeal before the 
Exchequer Court of Canada income tax assessments relating to mining income from its first three 
years of operation, 1963 to 1965. MacLean alleges that its mine in the vicinity of Buchans, Nfld. is a 
new mine and therefore exempt from tax for the said three years pursuant to Section 83 (5) of the In- 
come Tax Act. The taxes in dispute, totalling approximately $2,775,000, have been paid by MacLean 
and taken up as income tax expense in its accounts. 


PRICE WATERHOUSE & Co. & PLACE VILLE MARIE 
MONTREAL 2 
8th February 1968 

To the Shareholders, The Price Company Limited 


We have examined the consolidated balance sheet of The Price Company Limited and Subsidiary 
Companies at 31st December 1967 and the consolidated statements of earnings, retained earnings 
and source and application of funds for the year then ended and have obtained all the information 
and explanations we have required. Our examination of the financial statements of The Price 
Company Limited and those subsidiaries of which we are the auditors included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. We have relied on the reports of the auditors who have 
examined the financial statements of the other subsidiaries. 

In our opinion, and according to the best of our information and the explanations given to us and 
as shown by the books of the Companies examined by us and the audited statements furnished to us, 
these consolidated financial statements are properly drawn up so as to exhibit a true and correct 
view of the state of affairs of the Company and its Subsidiary Companies at 31st December 1967 
and the results of their operations and the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Auditors 
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THE PRICE COMPANY LIMITED 


AND SUBSIDIARY COMPANIES 


HISTORICAL REVIEW 1962-1967 


Sales and Earnings: ($000’s) 
Sales, less delivery expenses 
Gain on foreign exchange 
Cost of sales 

Mining income 

Investment income 
Depreciation and depletion 
Interest on long-term debt 
Income taxes 

Minority shareholders’ interest 
Net profit from operations 

Net earnings 

Cash flow 


Financial Position: ($000’s) 

Working capital 

Net fixed assets 

Expenditures on fixed assets 

Long-term debt 

Common shareholders’ equity 

Common shares outstanding 
(thousands of shares)* 


Per Common Share:* 
Net profit from operations— 
Pulp and paper 
Mining 
Total 
Net earnings 
Cash flow 
Dividend rate 
Book value 


Production: 
Newsprint —tons 
Paperboard —tons 
Kraft paper —tons 
Market pulp—tons 
Lumber —M f.b.m. 


1967 


$142,448 
8,031 
122,024 
2,414 
1,066 
10,369 
3,574 
8,597 
95 
9,300 
10,615 
28,438 


277,093 
186,654 
41,749 
80,626 
164,598 


9,033 


$9079 
0.17 
0.96 
1.10 

2.07 
0.75 
W727 


884,000 
53,000 
51,000 
11,000 
75,000 


1966 


$143,569 
8,036 
121,547 
2,406 
1,155 
10,073 
2,742 
9,395 
495 
10,914 
12,026 
29,669 


S$ 71,516 
155,982 
35,928 
51,626 
162,326 


9,533 


$ 0.96 
0.17 
1.13 
1.25 
3.10 
0.75 

17.03 


875,000 
53,000 
50,000 
59,000 
41,000 


1965 


$127,436 
6,835 
108,859 
4,387 
1,114 
9,754 
2,597 
7,355 
667 
10,540 
11,046 
23,771 


$ 77,033 
127,428 
13,278 
41,875 
157,883 


9,533 


$ 0.78 
0.31 

1.09 

1.14 
2.48 

0.67 
16.56 


795,000 
47,000 
45,000 
66,000 
37,000 


1964 


$125,777 
7,154 
105,369 
5,916 
780 
9,103 
2116 
10,030 
103 
12,306 
12,810 
24,087 


$ 77,095 
124,659 
11,214 
46,409 
153,518 


9,533 


$ 0.86 
0.41 

W227. 
1.33 

Zio 

0.67 
16.10 


790,000 
42,000 
39,000 
68,000 
35,000 


1963 


$109,811 
6,472 
96,388 
1,898 
723 
6,413 
2,384 
7,129 
(743) 
vies) 
7,765 
15,865 


$ 68,957 
123,428 
14,166 
46,778 
146,215 


9,533 


$ 0.61 
0.14 
0.75 
0.80 
1.65 
0.67 

15.34 


662,000 
35,000 
29,000 
85,000 
44,000 


1962 


$101,728 
5,945 
88,663 
959 
368 
5,851 
343 
7,430 
(464) 
71a 
7,575 
15,302 


$ 62,412 
118,771 
24,488 
40,381 
144,965 


9,533 


S$ OG 
0.07 
0.74 
0.78 
1.59 
0.67 

15.21 


689,000 
37,000 
12,000 
76,000 
43,000 


Notes: As Price (Nfld.) Pulp & Paper Limited and its subsidiaries were acquired on 30th April 1961, pre-1962 figures have been excluded from 
this Review as they are not directly comparable. With the passage of time, coverage will be extended to a full ten-year period. 


*Figures for the years 1962 to 1965 have been adjusted to reflect the 3 for 1 subdivision of common shares in 1966. 
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MANUFACTURING 
AND MARKETING 
ORGANIZATION 


PRICE 


The Price Company Limited (incorporated in Quebec) 
Newsprint, paperboard, kraft pulp, kraft paper and lumber manufacturing 
Head Office: 65 Ste. Anne Street, Quebec, P.O. 


Price (Nfld.) Pulp & Paper Limited (incorporated in Newfoundland) 
Newsprint and unbleached sulphite pulp manufacturing 
Head Office: Grand Falls, Newfoundland 


Gaspesia Pulp and Paper Company Ltd. (incorporated in Quebec) 
Newsprint manufacturing 
Head Office: 65 Ste. Anne Street, Quebec, P.Q. 


Price Paper Corporation (incorporated in Delaware) 
Newsprint and market pulp sales 
Head Office: 50 Rockefeller Plaza, New York, N.Y. 
Branch Offices: 2055 Peel Street, Montreal, P.Q. 
135 South LaSalle Street, Chicago, Illinois 
2 Canal Street, New Orleans, Louisiana 
Avda. Roque Saenz Pena 832, Buenos Aires, Argentina 


Price Paper Limited (incorporated in the United Kingdom) 
Newsprint, paperboard and kraft paper sales 
Head Office: Blackfriars House, New Bridge Street, London, E.C. 4, England 


Price Kraft and Paperboard Corporation (incorporated in Quebec) 
Offices: 2055 Peel Street, Montreal, P.Q. 
797 Don Mills Road, Don Mills, Ont. 


Paperboard — Coated and Uncoated 
Solid bleached and white lined boards for folding carton manufacture, and many specialties 
such as bottle cap board, closure cap boards and paper plate grades 


Kraft Papers — Bleached and Unbleached 
Wrappings, multiwall sack kraft, grocery bag and sack kraft, waxing, gumming, asphalting 
and duplexing krafts, and other specialty grades for converting 


Kraft Linerboard 


Price Lumber Company Limited (incorporated in Quebec) 
Spruce lumber, rough and dressed; pre-cut industrial stock 
Head Office: 65 Ste. Anne Street, Quebec, P.O. 


Price Wilson Limited (incorporated in Canada) 

3901 Jean Talon Street West, Montreal, P.O. 

Branches: Quebec, Montreal, Ottawa, Toronto, Kitchener, Hamilton, St. Thomas, Windsor, 
Winnipeg, Vancouver, Victoria 

Representatives : St. John’s, Nfld., Halifax, Sydney, Saint John, N.B., Saskatoon, Calgary, Edmonton 


Distribution 

Specialty wrapping and bags made of film, glassine, parchment or waxed paper. Wrapping 
krafts, bleached and unbleached. Paper food containers, trays and labels for prepackaging and 
for industrial and general use. Tapes and twines made of many materials, for all purposes. 
Toilet tissues and paper napkins for industry. Washroom and maintenance supplies for business 


and industrial use. Polypropylene strapping 


Manufacturing 
A complete range of grocery, notion, millinery, bread, shoe, hardware, bottle and potato 
bags. Paper towels in both rolls and sheets. A complete service in the design and manufacturing 


of folding cartons essential to modern merchandising 
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NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED ON THE MERITS OF THE SECURITIES OFFERED 
HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 


This Prospectus is not, and under no circumstances 1s to be construed as, a public offering of these securities for sale 
in the United States of America or in the territories or possessions thereof. 
New Issue Circular 553A 
aa April 25, 1967 


ARGS 550,090,000 


i he Price Company Li 


C) 
ited 
(Incorporated under the Companies Act (Quebec 
4% Sinking Fund Debentures, Series B 


(Unsecured 


To be dated June 1, 1967 To mature June 1, 1987 


Principal, premium, if any, and semi-annual interest (June 1 and December 1) payable in lawful money 
of Canada at any branch of the Company’s bankers in Canada at the holder’s option. Coupon Deben- 
tures registrable as to principal only in the denomination of $1,000 and fully registered Debentures in 
denominations of $1,000 and $5,000 and authorized multiples of $5,000. 


The 634% Sinking Fund Debentures, Series B (the ‘‘Series B Debentures’’) will not be redeemable prior 
to June 1, 1982, for other than sinking fund purposes, unless the Directors of the Company shall have 
declared by resolution that such Series B Debentures are not being refunded by, and it is not then the 
intention to refund such Series B Debentures by, other indebtedness incurred or to be incurred specifically 
to refund such Series B Debentures at an effective interest cost to the Company of less than 634% per 
annum. Subject to the foregoing, the Series B Debentures will be redeemable as set out on page 6 hereof. 


The Company will covenant to provide a sinking fund for the Series B Debentures sufficient to retire 
$1,300,000 principal amount of such Series B Debentures on June 1 in each of the years 1970 to 1986 
inclusive. Such payments are calculated to be sufficient to retire 73.7% of the Series B Debentures prior 
to maturity. Default to make any sinking fund payment which shall have continued for a period of sixty 
days shall constitute an Event of Default as that term is defined in the Trust Indenture providing for 
the issue of the Debentures of the Company, in which case the rights and remedies constituted by the 
Trust Indenture will become enforceable by the Trustee. Further particulars concerning the sinking 
fund are set out on pages 6 and 7 hereof. 


The Series B Debentures will, in the opinion of Counsel, be direct obligations of the Company, but will 
not be secured by any mortgage, pledge or other charge. 


Trustee: Montreal Trust Company 


In the opinion of Counsel, these Series B Debentures will be investments in which the Canadian and British Insurance 
Companies Act states that companies registered under Part III thereof may, without availing themselves for that 
purpose of the provisions of subsection (4) of Section 63 of said Act, invest their funds or any portion thereof. 


We, as principals, offer these Series B Debentures, subject to prior sale and change in price, if, as and 
when issued by the Company and accepted by us and subject to the approval of all legal matters by 
Messrs. Létourneau, Stein, Marseille, Bienvenue, Delisle & LaRue, Quebec, Quebec, on behalf of the 
Company, and by Messrs. Cate, Ogilvy, Bishop, Cope, Porteous & Hansard, Montreal, Quebec, on 
our behalf. 


Price: 100 and accrued interest 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 
to close the subscription books at any time without notice. 


It is expected that Series B Debentures in definitive form will be available for delivery on or about June 1, 
1967. 


ROYAL SECURITIES CORPORATION 
LIMITED 


MONTREAL TORONTO HALIFAX SAINT JOHN QUEBEC OTTAWA HAMILTON WINNIPEG CALGARY 
EDMONTON VANCOUVER VICTORIA CHARLOTTETOWN MONCTON ST. JOHN’S NEW YORK LONDON 
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PRICE 


The Price Company Limited 


Quebec, Que. 
Moprile25, 1967. 


Royal Securities Corporation Limited, 

Wood Gundy Securities Limited, 

Pitfield, Mackay, Ross & Company Limited, 
Dominick Corporation of Canada. 


Dear Sirs: 


Referring to the proposed offering of $30,000,000 principal amount of Series B Debentures of The 
Price Company Limited (Price), we take pleasure in giving you the following information: 


The Company 


Price was incorporated under the name Price Brothers & Company, Limited under the Companies 
Act (Quebec) in 1920. Its business was first established as a lumber manufacturing enterprise in 1816. 
Price was greatly enlarged and strengthened through the acquisition in 1961 of Anglo-Newfoundland 
Development Company, Limited, now known as Price (Nfld.) Pulp & Paper Limited (Price (Nfld.)). 


The Price Group, as referred to on page 4 of this Prospectus, is one of the largest producers in the 
Canadian forest products industry and, with mills located in the Provinces of Quebec and Newfoundland, 
is a leader in world newsprint production. A kraft pulp and paperboard mill manufactures a wide range 
of kraft pulp and paper products. With two large sawmills in Quebec, it is the leading producer of lumber 
in Eastern Canada. In conjunction with American Smelting and Refining Company, it operates a major 
base metal mine at Buchans, Newfoundland. The Price Group charters a fleet of ocean-going ships and 
has railway facilities in Newfoundland. Its marketing organization for the sale of newsprint is worldwide 
and it is also a major distributor of other paper and allied products with outlets across Canada. Lumber 
and pulp are also sold in international markets. 


Newsprint 


The newsprint mills of the Price Group are located at Kenogami, Alma and Chandler, Quebec, and at 
Grand Falls, Newfoundland. These four mills have an annual capacity of 906,000 tons and are advantage- 
ously situated to make use of abundant water supply for driving, storing and delivery of pulpwood logs. 
They are located on or close to tidewater, thus facilitating water shipments to its markets. During the 
past five years newsprint sales have increased by approximately 35%. 


Plant modernization and expansion programmes now under way include the installation of new high- 
speed newsprint machines with a total annual capacity of 380,000 tons at Alma, Chandler and Grand 
Falls. As several older machines will be decommissioned when the new capacity becomes available, the 
increment of additional tonnage will be a net of approximately 180,000 tons. Three of the seven machines 
in the Grand Falls mill have recently been rebuilt and major improvements have been effected in con- 
nection with the mill’s shipping and wood handling facilities. 


When these new machines are in production, the Price Group will have fifteen newsprint machines 
in operation, four of which will be accounting for one-half of the newsprint output. It will then have more 
modern newsprint machine capacity than any other producer east of the Rocky Mountains. 


The conversion of the coal-burning boilers to oil-fired units at the Kenogami mill was completed in 
1966. In addition, a new steam boiler and a turbo-generator unit are being installed to permit increased 
production at this mill. 


In 1963, a modern, high-speed newsprint machine was installed in the Chandler mill and with the 
additional output from the second newsprint machine now being installed, it is anticipated that this 
expansion will add materially to future earnings. 


Newsprint products include standard newsprint, roto, offset and coloured grades. 


Kraft Products 


A new kraft pulp and paperboard mill (the Jonquiere mill) was completed in 1962 to replace obsolete 
production facilities. This mill has an annual capacity of 65,000 tons of kraft pulp and 46,000 tons of 
paperboard and, in 1966 a pulp flash dryer was installed. The Jonquiere mill is one of the most modern of 
its type in the world. A 156” kraft-news machine was installed in the Kenogami mill in 1962, having an 
annual capacity of 50,000 tons. The Kenogami mill also has a paperboard and wrapping paper machine 
with an annual capacity of 17,000 tons. These mills provide a wide range of kraft papers, kraft linerboard, 
solid bleached and white lined boards for folding carton manufacture and many specialties, such as bottle 
cap board, closure cap boards and paper plate grades. Price is one of the top producers of boxboards in 
Canada and the largest exporter of boxboards to the United States and Great Britain. 


Pulps 


All mills have adequate mechanical and chemical pulp facilities to meet mill production requirements. 
In addition, the Grand Falls mill is able to market up to 10,000 tons of sulphite pulp annually and with 
the new flash dryer, the Jonquiere mill is in a position to market 20,000 tons of unbleached kraft pulp. 


Converted Products 


The Price Group manufactures and distributes converted paper products, such as bags, wrapping 
paper, boxes, towels, folding cartons, kraft paper and other products and maintains warehouse and 
distributing facilities in all major centres across Canada. 


Production 


The combined saleable pulp and paper production of the Price Group for the years 1962 to 1966 
inclusive was as follows: 


Kraft Market Total Pulp and 
Year Newsprint Paperboard Paper Puip Paper Products 
Tons Tons Tons Tons Tons 
£962 So eee 689 , 000 37,000 12,000 76,000 814,000 
LOCOS = F722 te: Mahe eee 662 , 000 35,000 29,000 85 ,000 811,000 
LOGGINS ae ee 790,000 42 ,000 39,000 68 , 000 939 ,000 
19658) ee 795 ,000 47 ,000 45 ,000 66,000 953,000 


LOO Oe.2cice sree 875 ,000 53,000 50,000 59,000 1,037,000 


Lumber 


Price is the largest manufacturer of lumber in Eastern Canada and operates a sawmill with an annual 
capacity of 40 million board feet plus 30,000 tons of chips on the south shore of the St. Lawrence River 
at Price, Quebec. A new sawmill has just been completed in the Saguenay region of Quebec which will add 
45 million board feet to the present lumber production, plus 40,000 tons of chips. Both mills have planing 
and dry kiln facilities and are located close to tidewater, making overseas markets readily available. 


Hydro-Electric Power 


The Price Group is a major producer of hydro-electric power with an installed capacity of 300,000 
h.p. of which 221,000 h.p. is generated in the Lake St. John-Saguenay area providing the greater part 
of the power requirements for the Kenogami, Alma and Jonquiere mills located in that area. 
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Timber Holdings 


The mills of Price are in a good position in regard to wood supply with timber holdings in Quebec 
of 8,220 square miles under Crown lease and 186 square miles in freehold. The same position exists in the 
case of the Grand Falls mill in Newfoundland’ where the holdings comprise 7,472 square miles under 
Crown lease and 114 square miles in freehold. Negotiations are in progress to improve the Chandler mill’s 
wood supply position, which presently comprises approximately 1,900 square miles covered by Crown 
lease or cutting rights. For the most part, timber limits are held in compact blocks tributary by water to 
the paper and lumber mills. 


Mining Interests 


Price (Nfid.), through its wholly-owned subsidiary, Terra Nova Properties Limited (Terra Nova), 
holds mineral and mining rights running for 99 years from 1905 over 2,320 square miles in the Red Indian 
Lake district of Newfoundland. Terra Nova owns a base metal mine at Buchans, Newfoundland, which 
is operated by American Smelting and Refining Company. The profits from this mine are shared equally 
by the two companies and have made substantial contributions to earnings. Reserves of proven and 
probable ore at Buchans remain adequate to support operations for at least another 10 to 12 years. Terra 
Nova, through its wholly-owned subsidiary, Terra Nova Explorations Ltd. (No Personal Liability), 
confirmed late in 1965 that it had discovered, in conjunction with certain partners, a low-grade copper 
orebody in the Pekan Brook region of the Quebec Gaspé Park. Extensive drilling is still being carried out 
in order to delineate the area of mineralization. 


The Price Group 


Price has five principal subsidiaries, namely: the 99.7% owned Price (Nfld.) and the wholly-owned 
subsidiaries: J. C. Wilson, Limited, a manufacturer, converter and nationwide distributor of paper and 
allied products; Price Paper Corporation, representing the Price Group in the international newsprint 
and pulp markets; Price Kraft and Paperboard Corporation, engaged in the sale of kraft and paperboard; 
and Price Lumber Company Limited, which handles all sales of lumber products. 


Wholly-owned subsidiaries of Price (Nfld.) include Grand Falls Central Railway Company Limited 
and Price Shipping Limited, providing rail and water transportation services, and Terra Nova. Price 
(Nfild.) has a 51% interest in Gaspesia Pulp and Paper Company Ltd., which operates the mill at Chandler, 
the remaining 49% being held by The New York Times Company. 


Capital Expenditures and Commitments 


When the expansion, diversification and modernization programme for its Eastern Canadian mills 
begun by Price in 1961 is completed in early 1968, the Company will have invested more than $170 
million in new fixed assets during the period. The $32 million kraft pulp, paper and paperboard complex 
in the Jonquiere-Kenogami area was brought into production in 1962, and was followed by the first 
newsprint machine at the Chandler mill which began operations in 1964. The $2.3 million kraft pulp 
flash dryer and the $6 million new sawmill commenced commercial operations at the beginning of 
1967. A further $55 million programme to construct three new newsprint machines is now under way. 
The machines at Alma and Grand Falls will be producing by late 1967 and the one at Chandler will come 
into operation by mid-1968. 


Negotiations are under way between Price and Weldwood of Canada Limited (a subsidiary of U.S. 
Plywood-Champion Papers Inc.) for the construction and operation of a kraft pulp mill with a nominal 
capacity of 750 tons per day of bleached kraft pulp, at Quesnel in the central plateau of British Columbia. 
The proposed mill is to cost approximately $70 million and should the negotiations prove successful, 
Price’s share will amount to approximately $35 million. A pulpwood harvesting area to provide the fibre 
requirements for the new mill has been arranged for and a $650,000 performance bond has been posted 
with the British Columbia Government as assurance that the mill will be built and in operation by 1971. 
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Expenditures on fixed assets in 1966 amounted to $39 million. An estimated amount of $42.5 million 
will be required to complete approved capital projects, excluding the funds expected to be invested by 
Price in the Quesnel project. 


Purpose of Issue 


The net proceeds (after expenses estimated at $100,000) of $29,150,000 from the sale of the Series B 
Debentures offered by this Prospectus will be used in part to repay indebtedness of Price and its subsid- 
iaries to Canadian banks estimated to be approximately $16 million at June 1, 1967, which indebtedness 
has been incurred since October, 1966, during which period the total capital expenditures of Price and 
its subsidiaries will have exceeded $30 million, and the balance of such proceeds together with funds on 
hand will be applied towards the cests of the capital expenditures referred to under the heading ‘Capital 
Expenditures and Commitments’’ on page 4 of this Prospectus. The said balance of such proceeds 
(estimated to be approximately $13,150,000) will be deposited with a trustee to be applied towards the 
costs of said capital expenditures. 


Capitalization 
(As at December 31, 1966, after giving effect to the present financing) 
Authorized Outstanding 
THE PrIcE CoMPANY LIMITED— 
Funded Debt 
534% Serial Debentures, Series A, 
dueslOG7tand 19680... 0 ta cane foe oes $ 5,000,000 $ 2,000,000 
534% Sinking Fund Debentures, Series A, 
CURT OS 7c eee ea 2 cic Shae ee 20,000 , 000 19,500,000 
634% Sinking Fund Debentures, Series B, 
dues ie Saat Ses © lee co ee 30, 000 , 000 30,600,000 
Capital Stock 
4% Cumulative redeemable preferred shares 
OF -GROO Pati Value. jest 3 oii a a roe eee 5,000,000 3,750,000 
Common shares without nominal or par value 15,000,000 shs. 9,532,632 shs. 
GASPESIA PULP AND PAPER COMPANY LTpD.— 
Funded Debt 
546% Sinking Fund Notes due 1985....... 20,375,000 20,375,000 
6% Subordinated Sinking Fund Notes due 
(Sos ee ee ir Ae CO OB 8 , 600 , 000 8,600 , 000 
6% Junior Subordinated Debentures due 
POST ae castes Rien a See Se a 27151000 2,151,000 


Interest Requirements 

The consolidated earnings of the Company and its subsidiaries before interest on Funded Debt and 
income taxes but after income taxes of its subsidiaries have averaged $16,828,000 per annum for the 
5 years ended December 31, 1966 and was $19,618,000 for the year ended December 31, 1966. These 
amounts are equivalent respectively to 3.3 and 3.9 times the annual interest requirements totalling 
$5,027,000 on the $82,626,000 aggregate principal amount of Funded Debt of the Company and its 
subsidiaries after giving effect to the present financing. However, under the Trust Indenture hereinafter 
referred to, the Consolidated Net Earnings (as defined in the said Trust Indenture and appearing on 
page 10 of this Prospectus) of the Company and its Restricted Subsidiaries (as defined in the said Trust 
Indenture and appearing on page 11 of this Prospectus) have averaged $26,230,000 per annum for the 
5 years ended December 31, 1966 and was $29,775,000 for the year ended December 31, 1966. These 
amounts are equivalent respectively to 6.9 and 7.9 times the annual interest requirements totalling 
$3,777,000 on the $60,100,000 aggregate principal amount of Consolidated Funded Obligations (as defined 
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in the said Trust Indenture and appearing on page 10 of this Prospectus) after giving effect to the present 
financing. 


The maximum annual interest requirements on the Funded Debt of the subsidiary company (which 
is not a Restricted Subsidiary) referred to under the heading of ‘‘Capitalization” above, amounts to 
$1,766,000. The annual interest requirements on the Funded Debt of Price and the said subsidiary will 
decrease as a result of sinking fund operations and payments at maturity. 


Assets 


Based on the pro forma consolidated balance sheet of Price and its subsidiaries as at December 31, 
1966 with notes thereto as set forth herein and reported on by Price Wat erhouse & Co., auditors of Price, 
the net assets of Price and its subsidiaries, including the proceeds of the Debentures offered by this 
Prospectus, were as follows: 


Property, plant, equipment, timber limits and mining rights, at cost........ $301 , 690,000 

Less Accumulated depreciation. and depletion 08. 65 62 )uei. a ann. 145 , 708,000 
INCE Wed /ASSCISd sekeudl ie tertlh mas culate ese eit ah stn Ui gala ln, ly os Si 155,982,000 
Net current assets, excluding Funded Debt due within one year............ 101,666,000 
Special retandable profits tax 20 8 TR, PS feats ee ee 835 ,000 
Reperv ales NOt CUIreMmely dues cee oe een tents, Ee IO aye le 3,493,000 
dnvesimients 4 e247 yw Ad, OE EE ac meee. WOR ak ee rn eee cn ee ee ae 7,604,000 

269 , 580,000 

Less: 

Deretred (come taxes tte eee ee $17,775,000 

Minority shareholders’ interest in subsidiary companies. 3,953,000 21,728,000 
Net assets before deducting the amount of Funded Debt set forth below.... $247 , 852,000 
Funded Debt 

Debentures-of.the,Company.(including. this'issue jae aeicc alias doc saans $ 51,500,000 

Ptindedsbebe ol Sulsidiaryaconi pany scsmiiss ik w cette tn bid doers 31,126,000 


$ 82,626,000 
Redemption 


The Series B Debentures will not be redeemable prior to June 1, 1982, for other than sinking fund 
purposes, unless the Directors of the Company shall have declared by resolution that such Series B 
Debentures are not being refunded by, and it is not then the intention to refund such Series B Debentures 
by, other indebtedness incurred or to be incurred specifically to refund such Series B Debentures at an 
effective interest cost to the Company of less than 634% per annum. Subject to the foregoing, the Series B 
Debentures will be redeemable (for other than sinking fund purposes), in whole at any time or in part 
from time to time, on not less than 30 days’ notice, at the option of the Company, up to and including 
May 31, 1968, at a premium of 634%, the premium thereafter decreasing .40 of 1% in each twelve 
month period or portion thereof elapsed to and including May 31, 1984 and thereafter at the principal 
amount thereof, and for sinking fund purposes only, at the principal amount thereof; plus in all cases 
interest accrued on the said principal amount to the date fixed for redemption. 


Sinking Fund 


The Company will covenant to provide a sinking fund for the Series B Debentures sufficient to retire 
$1,300,000 principal amount of such Series B Debentures on June 1 in each of the years 1970 to 1986 
inclusive. The Company is to be entitled to purchase Series B Debentures on the open market or by tender 
or by private contract for sinking fund purposes or otherwise at any price not exceeding the price at which 
such Series B Debentures, on the date of purchase, are redeemable for other than sinking fund purposes, 
plus costs of purchase. The Company will have the right to tender to the Trustee Series B Debentures so 
purchased or Series B Debentures redeemed otherwise than out of sinking fund moneys in satisfaction 
in whole or in part of its sinking fund obligations, the same to be taken at the principal amount thereof. 
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Default to make any sinking fund payment which shall have continued for a period of 60 days shall 
constitute an Event of Default as that term is defined in the Trust Indenture providing for the issue 
of the Debentures of the Company, in which case the rights and remedies constituted by the Trust 
Indenture will become enforceable by the Trustee. 


Security 


The Series B Debentures offered by this Prospectus will, in the opinion of Counsel, be direct obliga- 
tions of the Company, but will not be secured by any mortgage, pledge or other charge. The $30,000,000 
aggregate principal amount of Series B Debentures will be issued under a Trust Indenture dated as of 
December 1, 1962 and a Trust Indenture supplemental thereto to be dated as of June 1, 1967, all between 
the Company and Montreal Trust Company, as Trustee, (such Trust Indenture and Supplemental Trust 
Indenture herein collectively sometimes called the ‘‘Trust Indentures’’). The Series B Debentures will 
rank part passu (except as to sinking funds pertaining exclusively to any particular series of Debentures) 
with the Series A Debentures and any other Debentures as may be issued from time to time under the 
Trust Indenture. The Trust Indenture contains provisions permitting the issuance from time to time of 
additional Debentures thereunder without limit as to the aggregate principal amount but subject to certain 
restrictions therein contained. 


Certain Covenants to be Contained in the Supplemental Trust Indenture 


The said Supplemental Trust Indenture to be dated as of June 1, 1967 will contain provisions 
substantially as follows which will apply so long as any of the Series B Debentures remain outstanding: 


(A) The Company will not mortgage, hypothecate, charge, pledge or otherwise encumber any of its 
assets to secure its obligations or any of them unless at the same time it shall secure equally and rateably 
with such obligations all the Debentures then outstanding under the Trust Indentures nor will the Com- 
pany permit any Restricted Subsidiary to mortgage, hypothecate, charge, pledge or otherwise encumber 
any of its assets to secure its obligations or any of them; provided that these covenants shall not apply 
to (i) any security (except on timber leases, licenses and concessions and on real and immoveable properties 
and rights) given in the ordinary course of business to secure any indebtedness repayable on demand or 
maturing within eighteen (18) months of the date on which such indebtedness is incurred or of the date 
of any renewal or extension thereof; or (ii) the giving or assumption of any Purchase Money Obligation 
in respect of property hereafter acquired provided that such Purchase Money Obligation (if also a Funded 
Obligation) does not exceed 6624% of the cost of such property; or (iii) pledges or deposits under work- 
men’s compensation laws or similar legislation or good faith deposits in connection with bids, tenders, 
contracts (other than for the borrowing of money or the repayment of money borrowed) or leases or 
deposits to secure public or statutory obligations or deposits of cash or obligations to secure surety and 
appeal bonds; or (iv) liens or privileges imposed by law such as carriers’, warehousemen’s, mechanics’, 
material men’s and vendors’ liens and privileges and liens and privileges arising out of judgments or 
awards with respect to which judgments or awards the Company or a Restricted Subsidiary at the time 
shall currently be prosecuting an appeal or proceedings for review and with respect to which it shall 
have secured a stay of execution pending such appeal or proceedings for review; or (v) liens or privileges 
for property taxes not yet subject to penalties (other than interest on any overdue taxes) for non-payment, 
or minor encumbrances, including rights of way for sewers, electric lines, telegraph and telephone lines 
and other similar purposes, or zoning or other restrictions as to the use of real and immoveable properties, 
which liens, privileges, encumbrances, rights of way and restrictions do not, in the opinion of the Company 
or of a Restricted Subsidiary, in the aggregate materially detract from the value of the said properties 
or materially impair their use in the operation of the business of the Company or of a Restricted Sub- 
sidiary; or (vi) any mortgage, hypothec, charge, pledge or other encumbrance required to be given or 
granted by any Restricted Subsidiary pursuant to the terms of any trust deed or similar document entered 
into Fy such Restricted Subsidiary prior to the date when it became a Subsidiary; or (vii) any secured 
obligation of the Company or any Restricted Subsidiary, issued or upon which it became liable prior to 
June 1, 1967; 


(B) The Company will not create or issue any additional Funded Obligations having a maturity 
date prior to June 1, 1987, other than Debentures or other obligations maturing serially or Purchase 
Money Obligations; . 


(C) The Company will not create or issue‘any additional Funded Obligations, other than Purchase 
Money Obligations, of which the mandatory retirement provisions (by maturities, serial or otherwise, 
and/or by sinking fund) would in any twelve (12) months’ period while the Series B Debentures are out- 
standing provide for the retirement of a proportionately greater principal amount of such additional 
Funded Obligations than the aggregate principal amount of Series B Debentures required to be retired 
in such twelve (12) months’ period pursuant to the mandatory sinking fund retirement provisions attach- 
ing to the Series B Debentures, unless the provisions of the Supplemental Trust Indenture are amended in 
terms satisfactory to the Trustee to require the retirement by the Company in such twelve (12) months’ 
period of such principal amount or greater principal amount of Series B Debentures as to ensure that 
the aggregate principal amount of Series B Debentures required to be retired in such twelve (12) months’ 
period shall not be proportionately less than the aggregate principal amount of such additional Funded 
Obligations to be retired in such twelve (12) months’ period pursuant to the said mandatory retirement 
provisions attaching to such additional Funded Obligations. In determining any proportion hereunder, 
there shall be used the aggregate principal amount of Series B Debentures outstanding at the date of the 
first delivery of such additional Funded Obligations and the principal amount of all such additional 
Funded Obligations, including the Funded Obligations the delivery of which is to be delayed or deferred; 


(D) The Company will not create or issue or become liable upon any additional Funded Obligations 
(exclusive of Purchase Money Obligations not exceeding 6624% of the cost of the property acquired), 
unless 


(a) the Consolidated Net Tangible Assets of the Company and its Restricted Subsidiaries shall 
be equal to at least two and one-half times the principal amount of all Consolidated Funded 
Obligations of the Company and its Restricted Subsidiaries to be outstanding, excluding 
Funded Obligations to be retired out of the proceeds of the proposed issue, and 


(b) the average annual Consolidated Net Earnings of the Company and its Restricted Subsid- 
iaries for the three completed fiscal years next preceding such issue shall have been at least 
equal to six (6) times the aggregate annual interest requirements of all Consolidated Funded 
Obligations of the Company and its Restricted Subsidiaries to be outstanding, excluding 
Funded Obligations to be retired out of the proceeds of the proposed issue. 


For the purposes of the foregoing paragraph (a) of this covenant (D), there may be included in Con- 
solidated Net Tangible Assets of the Company and its Restricted Subsidiaries, in the case of a Funded 
Obligation which is a Purchase Money Obligation, the cost of the property being acquired subject to such 
Purchase Money Obligation. 


For the purpose ot paragraph (b) of this covenant (D), there may be included in Consolidated Net 
Earnings of the Company and its Restricted Subsidiaries the net earnings (before depreciation, depletion, 
interest on Funded Obligations and income taxes) of any business to be acquired (whether through 
acquisition of shares or otherwise) by the Company or by any Restricted Subsidiary out of the proceeds 
of such additional Funded Obligations. 


For the purposes of the calculations required to be made under this covenant (D): 


(i) when determining any ratio between Consolidated Net Tangible Assets and Funded 
Obligations of the Company and its Restricted Subsidiaries, such determination shall 
be made as at a date not more than one hundred and twenty (120) days prior to the date of 
the adoption of the resolution of Directors authorizing the issue of the Funded Obligations 
in respect of which such ratio is being determined, and there shall be taken into calculation 
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all issues and retirements of Funded Obligations and of shares of capital stock and the 
net value of the consideration received for such issues and the expenditures on such retire- 
ments made and received, as the case may be, subsequent to the date as of which such 
determination is being made up to and including the date of the first delivery of any of the 
Funded Obligations authorized by such resolution and including all the other Funded 
Obligations of the particular issue or series of which the Funded Obligations of such first 
delivery form part and which have been authorized for issue by said resolution and the 
estimated net value of the consideration to be received on the issue of such other Funded 
Obligations; 


(ii) when determining any ratio between average annual Consolidated Net Earnings and the 
annual interest requirements on Funded Obligations, there shall be taken into account the 
interest requirements on all Funded Obligations of the Company and its Restricted Subsid- 
iaries to be outstanding on the day following the date of the first delivery of the Funded 
Obligations in respect of which the said ratio is being determined and on all the other 
Funded Obligations of the particular issue or series of which the Funded Obligations of 
such first delivery shall form part and which have been authorized for issue by the resolution 
providing for such issue; 


(iii) there shall be excluded from such calculations all Funded Obligations of any Restricted 
Subsidiary payable to the Company or to any other Restricted Subsidiary; 


(iv) when determining the average annual Consolidated Net Earnings, the financial accounts of 
all Restricted Subsidiaries at the date of the adoption of the resolution of Directors referred 
to above shall be included both prior to as well as after the respective dates when such 
Restricted Subsidiaries became Restricted Subsidiaries; and 


(v) all such calculations and determinations shall be made by the Auditors of the Company 
(who shall be entitled to rely on determinations made by the appointed auditors of Subsid- 
iaries) in accordance with sound accounting practice; 


(E) The Company will not 


(i) declare or pay any dividends (other than in shares of the Company’s capital stock) on any 
of its shares at any time outstanding, or 


(ii) redeem, reduce, purchase or otherwise pay off any of its shares at any time outstanding 
(except out of the proceeds of an issue of shares made at any time after June 1, 1967 and 
prior to or contemporaneously with any such redemption, reduction, purchase or payment), 


unless immediately after giving effect to such action the aggregate amount of the Capital of the Company 
and of the Consolidated Capital Surplus and Consolidated Earned Surplus of the Company and its 
Restricted Subsidiaries will be not less than the sum of $125,000,000; 


(F) The Company will not permit any Restricted Subsidiary to guarantee any Funded Obligations 
or dividends of any person, firm or corporation other than the Company or any Restricted Subsidiary; and 


(G) The Company will not sell or otherwise dispose of nor will it permit any Restricted Subsidiary 
to issue, sell or otherwise dispose of or to become liable on (except to the Company or to a Restricted 
Subsidiary of which such Subsidiary is a Subsidiary) any Funded Obligations (exclusive of Purchase 
Money Obligations not exceeding 6624% of the cost of the property acquired) of a Restricted Subsidiary. 


Definitions 


The following terms which are used above will have substantially the following meanings for the 
purposes of the said Supplemental Trust Indenture to be dated as of June 1, 1967. 
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“Capital ot the Company” means the paid-up share capital of the Company as shown by the books 
of the Company. 


“Consolidated Capital Surplus” of the Company and its Restricted Subsidiaries means the aggregate 
of the sum of $16,926,412 and of all gains realized on the disposal of investments and fixed assets by the 
Company and its Restricted Subsidiaries after August 31, 1962 less all losses incurred on the disposal of 
investments and fixed assets by the Company and its Restricted Subsidiaries after August 31, 1962 
arrived at on a consolidated basis in accordance with sound accounting practice provided that there shall 
not be included in the calculation of consolidated capital surplus any gain realized on the disposal of 
fixed assets if in connection with such disposal the Company or a Restricted Subsidiary as lessee enters 
into a lease of any part of such fixed assets. ; 

, 

“Consolidated Earned Surplus’ of the Company and its Restricted Subsidiaries means the aggregate 
of the sum of $52,951,529 and of the Consolidated Net Earnings Available For Dividends of the Company 
and its Restricted Subsidiaries since August 31, 1962 minus all dividends declared and/or paid subsequent 
to August 31, 1962 (other than stock dividends) on all shares of all classes of the capital stock of the 
Company, all premiums paid after August 31, 1962 on the redemption of shares of the Company’s capital 
stock and all other items which in accordance with sound accounting practice are properly chargeable to 
earned surplus and declared, paid or arising after August 31, 1962. 


“Consolidated Funded Obligations’? with respect to any corporation (including the Company and 
any Restricted Subsidiary) and its Restricted Subsidiaries means the total of the Funded Obligations of 
such corporation and its Restricted Subsidiaries determined on a consolidated basis in accordance with 
sound accounting practice. 


“Consolidated Net Earnings’’, with reference to any period, and with respect to any corporation 
(including the Company or any Restricted Subsidiary) and its Subsidiaries or its Restricted Subsidiaries, 
as the case may be, means the total operating and non-operating revenues for that period other than 
proceeds from the sale of investments and fixed assets, less all fixed charges, costs of products sold and all 
administration, selling and operating expenses of every character in connection therewith, other than 
interest charges on Funded Obligations, taxes on income, profits or capital, and depreciation and depletion, 
all as determined by the Auditors of the Company on a consolidated basis in accordance with sound 
accounting practice. 


“Consolidated Net Earnings Available For Dividends” of the Company and its Restricted Subsidiaries 
means the Consolidated Net Earnings of the Company and its Restricted Subsidiaries but after deduction 
of interest charges on Funded Obligations, taxes on income, profits or capital, and depreciation and 
depletion and only including earnings or losses of any Restricted Subsidiary from the date of its becoming 
a Restricted Subsidiary. 


“Consolidated Net Tangible Assets’’, with respect to any corporation (including the Company or any 
Restricted Subsidiary) and its Restricted Subsidiaries, means the total of all assets appearing on a con- 
solidated balance sheet of such corporation and its Restricted Subsidiaries, prepared in accordance with 
sound accounting practice less the sum of the following amounts appearing on such consolidated balance 


sheet: 
(i) amounts, if any, at which goodwill, trademarks, copyrights, patents and other similar 
intangible assets (other than leases, timber licenses and concessions) and unamortized stock 
of debt commission, discount, expense and premium shall appear as assets; 


(ii) in the case of any asset of the Company, the amount of any write up of the value of such 
asset if made on the books of the Company subsequent to December 31, 1961 and in the 
case of any asset of a Restricted Subsidiary, the amount of any write up of the value of 
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such asset if made on the books of such Restricted Subsidiary after the later of December 
31, 1961, or a date six (6) months prior to the date on which such Restricted Subsidiary 
became a Subsidiary; 


(iii) all amounts at which investments in Subsidiaries which are not being consolidated shall 
appear on such consolidated balance sheet as assets; 


(iv) the amount of all liabilities, other than the principal amount of Funded Obligations, capital 
stock, surpluses, deferred income taxes and such reserves as may be determined by the 
Company’s Auditors not to be required to be set up as liabilities and other than contingent 
liabilities except to such extent, if any, as such auditors in their discretion shall determine; 
and 


(v) any minority interest appearing on such consolidated balance sheet; 


all as determined by the Auditors of the Company on a consolidated basis in accordance with sound 
accounting practice. 


“Funded Obligations” means all indebtedness, including Purchase Money Obligations, created, 
assumed or guaranteed which matures by its terms on, or is renewable at the option of the obligor to, 
a date more than eighteen (18) months after the date of the original creation, assumption or guarantee 
thereof. 


‘Purchase Money Obligation” means (i) any indebtedness, whether or not secured, created, assumed 
or guaranteed as part of the purchase price of property acquired after December 1, 1962 or for money 
borrowed to pay all or any part of such purchase price and (ii) any encumbrance, whether mortgage, 
hypothec, lien, privilege or other encumbrance affecting such property at the time of, or in connection 
with, such acquisition, whether or not personally assumed or granted by the acquirer, and remaining 
undischarged after such acquisition and (iii) any extensions, renewals or refundings of any of the foregoing, 
provided that the principal amount of the indebtedness, or secured by the encumbrance, and outstanding 
on the date of such extension, renewal or refunding is not increased. 


“Restricted Subsidiary’ means Price (Nfld.) Pulp & Paper Limited (formerly Anglo-Newfoundland 
Development Company, Limited), The Jonquiere Pulp Company, The Kenogami Land Company, 
Limited, Price Kraft and Paperboard Corporation (formerly Price Brothers Kraft and Paperboard Cor- 
poration), Price Paper Corporation (Canada) Ltd. (formerly Price Brothers Sales Corporation), Price 
Paper Corporation, Price Paper Limited, The Riverbend Company Limited, J. C. Wilson, Limited, Price 
Paper (Proprietary) Limited, Companhia Canadense de Papel, Grand Falls Central Railway Company 
Limited, Price Shipping Limited (formerly Montmorency Shipping Limited), Terra Nova Explorations 
Ltd., Terra Nova Properties Limited, Hygiene Products Limited, North River Paper Ltd., Victoria Box 
& Paper Ltd., Price (Shipshaw) Sawmill Limited, Price Lumber Company Limited and The MacLean 
Mining Company Limited and any other Subsidiary which the Directors by resolution shall have deter- 
mined to be a Restricted Subsidiary and which before such determination shall have repaid all Funded 
Obligations (other than Funded Obligations held by the Company or by another Restricted Subsidiary and 
other than Purchase Money Obligations) incurred by it after the later of December 1, 1962 or the date on 
which it became a Subsidiary. Any Restricted Subsidiary shall be a Restricted Subsidiary so long as it 
remains a Subsidiary. 


“Subsidiary”? means any corporation of which more than 50% of the Voting Stock is owned, directly 
or indirectly, by or for the Company or by or for any corporation in like relation to the Company and 
includes any corporation in like relation to a Subsidiary. 


“Voting Stock’? means shares of capital stock of any class of a corporation having under all cir- 
cumstances the right to elect at least a majority of the directors of such corporation, provided that, for 
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the purposes hereof, shares which only carry the right to vote conditionally on the happening ot an event 
shall not be considered Voting Stock nor shall any shares be deemed to cease to be Voting Stock solely 
by reason of a right to vote accruing to shares of another class or classes by reason of the happening of 
such event. 


Financial Statements 


Attached hereto are the consolidated balance sheet and the pro forma consolidated balance sheet of 
The Price Company Limited and Subsidiary Companies, at 31st December 1966 and the consolidated 
statements of earnings and retained earnings for the five years ended on that date, as reported upon by 
Messrs. Price Waterhouse & Co., Chartered Accountants, Montreal, P.Q. 


Yours very truly, 


THE PRICE COMPANY LIMITED 
(Signed) T. R. Moore 


Chairman of the Board and 
President 


The Price Company Limited 
and Subsidiary Companies 


Consolidated Statement of Earnings 
for the five years ended 31st December 1966 


(thousands of dollars) 


1965 


127,436 


1966 


143, 569 


139,772 


108,859 


9,754 


21,159 


2,597 


155, 166 


121,454 
10,073 


23,639 
2,835 


196219631964 
Income: 
Sales, less delivery expenses....... $101,728 109,811 125,777 
Gain on foreign exchange.......... 5,945 6,472 7,154 
Mining income:.2) 22022 5.5 ous caus 959 1,898 5,916 
Investment income............... 368 723 780 
109,000 118,904 139,627 
Expenses: 
Cost of sales, including selling and 
administrative expenses....... 88 ,023 96,350 105,369 
Depreciation and depletion (Note 4) 5,851 6,413 9,103 
15,126 16,141 255,255 
Interest expense..............-.. 983 2,422 2,716 
Profit before income taxes and minority 
shareholders’ interest............. 14,143 13,719 22,439 
Income taxes (Note 4)............ 7,430 7,129 10,030 
Minority shareholders’ interest..... (464) (743) 103 
Net profit from operations............. 7,177 7,333 12,306 
Profit on sales of investments and 
fixed! assets Sets a ee 1,244 665 504 
Start-up expenses (Note 8)........ (846) (233) — 
Net €arnings tc. 3) cbs. et ene eee $. 7,575 7,765 12,810 


Consolidated Statement of Retained Earnings 
for the five years ended 31st December 1966 
(thousands of dollars) 


1962 19631964 

Retained earnings from previous years 

(Note: Oise sae eee ee $ 67,710 67 ,993 69 , 243 
Net earnings for the year.............. (be SWS 7,765. 12,810 
Dividends: 

Preferred shares.................. (160) (160) (160) 

Common shares o4- 3) wee ee (6,354) (6,355) (6,355) 
Other:(Note:9) «2A: 98 (5. Sa See (778) = 1,008 
Retained earnings at end of year....... $ 67,993 69 , 243 76,546 


1965 
76, 546 
11,046 


(160) 
(6,355) 
(166) 


80,911 


The Notes to the Financial Statements on pages 15 and 16 are an integral part of these Statements. 
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The Price Company Limited 


and Subsidiary Companies 


Consolidated Balance Sheet and Pro Forma Consolidated Balance Sheet 


at 3lst December 1966 


After giving effect as at 31st December 1966 in the pro forma consolidated balance sheet to the undernoted proposed transactions: 
1. The issue and sale by The Price Company Limited of $30,000,000 principal amount of 634% Sinking Fund Debentures, 


Series B for $29,250,000 cash. 


2. The charge to retained earnings of $850,000 for estimated expenses of $100,000 and discount of $750,000 on the sale of 


such Debentures. 


3. The repayment of all outstanding bank loans (estimated to be approximately $16,000,000 as at June 1, 1967). 
4. The balance of the proceeds from the sale of such Debentures, to the extent of an estimated amount of $8,432,000 to 
be added to cash funds and, to the extent of an estimated amount of $13,150,000, to be depesited with a trustee to be 


applied towards the costs of capital projects referred to in Note 7. 


Assets 


CURRENT ASSETS: 

CRS I Gare, 5 Pee a URE ENG Ye are nw aL a 

Pe asi Cle AIG Ch Ss oes eee ee ol cee ree rire Gs. bak Sw cd ke be 

Short-term investments at cost 
Car et) waluie gt 24S OO) nee a Nae da = ahem oes 

PECOUMCS  FECEIVADIC ne aetna tts po en ee ng bie rete ns 

Inventories, including expenditures on logging operations, 
aihower Of Cost ormarker. ur hs eee, Be 

BEE GV PCR ICIISCS) ee ea cee a a aed a cn genta On 


Setar UNDA BILE 26 BORNE Sc CA i Grn oa Se panes 
Rrcew AELEs NOT CURREN DEY DWE oh iduin os 2 eimgctiarage orem cm ees 
Pe TENG NOLES) Genes Acumen e es eet) Salil Bag So ae acreRes 
Fixep Assets (Note 3): 
Property, plant, equipment, timber limits 
Ad manine’ PrsnesPat CoStar eee ss od Fon 
Less: Accumulated depreciation and depletion............... 


_ Liabilities 
CURRENT LIABILITIES: 
aml GaSe SCC TCC ee Bye eee Aue se Mae haces ets = 
Necounts oayable,and accrued iabilrtres:*. . Hf 
Wividende payapleneren: Oe a. oe ech, OR. Cet eee ie 
Imicomle taxcc: pa Valea aa licaS ca i 2 Ate ee Ue core tase 4 4 
Long-term debtidue within one year (Note 5)..259) a .s ae <« 


DRrERR ED INCOME (Paxps (Note 4) - lop. ait alee). ee i BE a 
LONG renin DEBT (NOte SNia cous cntes een eo eee nee 6 es 
MINoRITY SHAREHOLDERS’ INTEREST IN SUBSIDIARY COMPANIES.... 


SHAREHOLDERS’ EQUITY: 

4% Cumulative redeemable preferred shares of $100 par value — 
authorized and issued—50,000 shares, less 12,500 shares 
EEE TCU EEE | <1). week eco ys nh Ne A cet rec, hal SS 

Common shares without nominal or par value— 
authorized — 15,000,000 shares; issued — 
OSS OG So ehares tN GtEhG) iy oes ee ER SA ee ee. 

Re ec esti age mt yy hohe Sued Ae ee Hae ee aes 


Approved on behalf of the Board: 
(Signed) R. E. Morrow, Director. 
(Signed) W. A. ARBUCKLE, Director. 


The Notes to the Financial Statements on pages 15 and 16 are an integral part of this Statement. 
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Balance 
Sheet 


$ 4,560,000 
121250), 000 
33,983, 000 
47,746,000 


Pou, 000" 


100, 102 , 000 
835 , 000 
3,493,000 
7,604,000 


301 , 690 , 000 
145 , 708 ,000 


155,982,000 


$268 ,016, 000 


$ 7,568,000 
16,939,000 
1,864,000 
1,215,000 
1,000 , 000 
28,586,000 


17,775,000 
51,626,000 
3,953, 000 


3,750,000 


76,972,000 
85 , 354, 000 


166,076,000 


Pro Forma 
Balance Sheet 


$ 12,992,000 
13,150,000 


12,233,000 
33,983,000 


47,746,000 
1,580,000 
121, 684,000 
835,000 
3,493,000 
7,604,000 


301,690,000 
145,708,000 


155 ,982 ,000 


§289, 398,000 


$ 16,939,000 
1,864,000 
15:215;,000 
1,000,000 


21,018,000 
17,775,000 


81,626,000 
3,953,000 


3,750,000 


76,972,000 
84,504,000 


165,226,000 
$289 , 598 , 000 


The Price Company Limited 
and Subsidiary Companies 


Notes to Financial Statements 


Note 1. General 
The financial statements include the accounts of all the subsidiary companies. 


The Company’s annual statements to shareholders did not include the consolidation of the accounts of Gaspesia Pulp 
and Paper Company Ltd. prior to 1965. 


Note 2. Investments 


Marketableishanes (marketivalue’ $6,025,000) sen. arenes eee eee eee nee $ 4,809,000 
Other investmemts ys syace nix \aleyepecans oy -i)ces: 2 ohsuaie’ © shone © ge Mena eee Senor ea ei ie Recenter ee 2,795,000 
$ 7,604,000 


Marketable shares are recorded at 31st December 1954 market value. Other investments consist of minor shareholdings 
acquired for business purposes and are recorded mainly at cost. 


Note 3. Fixed Assets 


Pulp and paper mills, converting facilities and sawmills... 2.0.0.0... cece ccc cee ee eens $216,461, 000 
Water power fights and ‘developments... o.:. a2... fou ace 9 sae ee ee i ee 43,172,000 
~ 259, 633,000 

Less: Accumulated ‘depreciation i) 6 ie. .e « «Sao on Waele eae ee eee 115,140,000 
144,493,000 

Timber limitscand-weods'assets). o..20. (5 <a on a wes as crt acro Id vate re on oe ene 41,807,000 
Less: Accumulated depreciation and depletion: «5 2 < csc 4.1.0 sees ese oa ee ee 30, 568,000 
~_11,239,000 

Mining rights: Yraccc 5. Sicutes oi:c ee of oe 675 9's sla wae! np ashi ors fete Oeste ne Ew eas RTT eee 250,000 
$155, 982,000 


Note 4. Depreciation and Income Taxes 


Income taxes charged against earnings are based on depreciation written off in the accounts, which is provided for at 
rates considered adequate to amortize the cost of fixed assets over their useful lives. However, as a result of claiming greater 
depreciation for tax purposes, income taxes payable were less than taxes charged against earnings by $109,000 in 1960, 
$1,408,000 in 1961, $1,876,000 in 1962, $1,687,000 in 1963, $2,174,000 in 1964, $2,951,000 in 1965 and $7,570,000 in 1966. 
These differences are included in Deferred Income Taxes on the balance sheet. 


No income taxes were chargeable against earnings by Gaspesia for the five years ended 31st December 1966 due to losses 
in 1962 and 1963 and the carry forward of such losses over the remaining years. 


Note 5. Long-Term Debt 


Balance Pro Forma 
Sheet Balance Sheet 
The Price Company Limited— 
534% Sinking Fund Debentures, Series A, due 1982 
(sinking fund requirements—$1,200,000 annually 1969 to 1981)...... $ 19,500,000 $ 19,500,000 
534 % Serial Debentures, Series A, due $1,000,000 in 1967 and 1968........ 2,000,000 2,000,000 
634% Sinking Fund Debentures, Series B, due 1987 
(sinking fund requirements—$1,300,000 annually 1970 to 1986)....... _ 30,000,000 
Gaspesia Pulp and Paper Company Ltd.— 
544% Sinking Fund Notes due 1985—$18,890,000 U.S. funds 
(sinking fund requirements—$1,110,000 U.S. annually 1969 to 1984)... 20,375,000 20,375,000 
6% Subordinated Sinking Fund Notes due 1986—$8,000,000 U.S. funds 
(sinking fund requirements—$480,000 U.S. annually 1970 to 1985)..... 8,600,000 8,600,000 
6% Junior Subordinated Debentures due 1987—$2,000,000 U.S. funds. .... 2,151,000 2,151,000 
52,626,000 82,626,000 
Less: Amount due within one year... 30.304 sues lo eee 1,000,000 1,000,000 


$ 51,626,000 $ 81,626,000 
Note 6. Capital Stock » ee, 


Common shares authorized and outstanding at 31st December 1966 reflect the increase in authorized share capital by 
supplementary letters patent dated 21st April 1966 and the 3 for 1 subdivision of outstanding shares effected in April 1966. 
No shares of the capital stock of the Company were issued in 1966 other than new common shares to reflect the said subdivision. 


Note 7. Capital Commitments 


An estimated amount of $42,500,000 will be required in 1967 to complete approved capital projects, excluding approxi- 
mately $35,000,000 expected to be invested in the years 1968 to 1970 by Price in a kraft pulp mill at Quesnel, B.C. in part- 
nership with Weldwood of Canada Limited. 
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Note 8. Start-up Expenses 


1962 
Start-up expenses of kraft and paperboard production facilities of $1,763,000 
lese income taxes applicable ttiierctO mes ete ws so se ee ed ty eee haw ee yee mas $ 846, 000 
1963 
Parent company’s share of start-up expenses of Gaspesia’s newsprint machine................. 233,000 


Note 9. Statement of Retained Earnings 


Amounts classified as ‘‘Capital Surplus” in annual reports to shareholders for the years 1962 and 1963 have been included 
in the accompanying statement of retained earnings to conform with the reclassification of these amounts by the Company 
in 1964 in keeping with current accounting practice. 


Credits or (charges) classified as ‘‘Other’’ are summarized hereunder: 


1962 


Discount and expenses on sale of 534% Series A Serial 
and Sinking’ une .Depemeiines 37.6 cy ede rani. & Doak aid cams mone ds ($636, 000) 


Parent company’s share of the expenses of issuing 
Gaspesia 30560, Sinking Fund Notes ancetn eit aan 0 cite tan Gia «seen (142,000) ($778 , 000) 


1964 
Adjustment arising from changes 1m accommuina: PEACLICES yo 6 eis. s-5 ove oye syeis male SF wie rene ewig ne « 1,008,000 


1965 
Loss of deposit when project for the construction of a mill in Ontario was not proceeded with. .... (166,000) 


The changes in accounting practices effected in 1964 were required to achieve consistency in accounting for the operations 
of the companies in the Price Group and necessitated increases of $767,000 and $241,000 respectively in the opening balances 
of inventories and fixed assets with a corresponding increase in retained earnings. These adjustments applied mainly to the 
period prior to 1962 and therefore had no material effect on earnings during the five years under review. 


Note 10. Subsequent Events 
300,000 common shares of the Company are reserved for issue under the Price Group Employees Share Purchase Plan, 
authorized under By-law ‘‘U”, enacted at a meeting of the Board of Directors of the Company on the 27th February, 1967, 
and sanctioned and approved at a Special General Meeting of the Shareholders of the Company held on the 20th April, 1967. 
The purchase price of the shares which will be offered under the said Plan shall not be less than 85% of the simple average 
of the daily closing prices on the Montreal Stock Exchange during a certain period. 
Auditors’ Report 
To the Directors of 


The Price Company Limited: 


We have examined the consolidated balance sheet and pro forma consolidated balance sheet of The 
Price Company Limited and Subsidiary Companies at 31st December 1966 and the consolidated state- 
ments of earnings and retained earnings for the five years ended on that date and have obtained all the 
information and explanations which we have required. Our examination of the financial statements of 
The Price Company Limited and those subsidiaries of which we are the auditors included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. We have relied on the reports of the auditors who have exam- 
ined the financial statements of the other subsidiaries. 


In our opinion and according to the best of our information and the explanations given to us and as 
shown by the books of the companies examined by us and the audited statements furnished to us, the 
accompanying consolidated balance sheet and consolidated statements of earnings and retained earnings 
are properly drawn up so as to exhibit a true and correct view of the financial position of the company 
and its subsidiary companies at 31st December 1966 and the results of their operations for the five years 
ended on that date, in accordance with generally accepted accounting principles applied on a consistent 
basis, except for the changes in accounting practices in 1964 (which we approve) as mentioned in Note 9. 


We further report that, in our opinion, the accompanying pro forma consolidated balance sheet 
presents fairly the financial position of the companies at 31st December 1966 after giving effect at that 
date to the proposed transactions described thereon. 


(Signed) PRICE WATERHOUSE & Co 


MONTREAL, April 25, 1967. Chartered Accountants. 


16 


Statutory Information 


1. The full names of the Company are The Price Company Limited—La Compagnie Price Limitée 
(hereinafter referred to as the ‘‘Company’’). The address of its head office is 65 St. Anne Street, Quebec 


City, Quebec. ; 


2. The Company was incorporated under Part I of the Companies Act (Quebec) by Letters Patent 
issued on October 7, 1920. Supplementary Letters Patent have been issued dated March 8, 1937, May 
21, 1946, November 20, 1950, April 27, 1961, April 26, 1963 and April 21, 1966, the last of which changed 
the English name of the Company from Price Brothers & Company, Limited to its present name, The 
Price Company Limited and authorized (i) the subdivision of the 3,500,000 authorized common shares 
without nominal or par value of the capital stock of the Company into 10,500,000 common shares without 
nominal or par value and (ii) the increase of the capital stock of the Company from 10,500,000 common 
shares without nominal or par value to 15,000,000 common shares without nominal or par value. 


3. The general nature of the business actually transacted or to be transacted by the Company, either 
directly or through its subsidiaries, is the manufacture and sale of newsprint, lumber products, pulp, 
kraft papers, paperboard, boxboards, folding cartons, bags and other pulp and paper products and the 
Carrying out of certain transportation, hydro-electric power, mining and exploration operations. 


4. The names in full, present occupations and-home addresses of the Officers and Directors of the 
Company are as follows: 


Officers 
‘PHOMAS ROSSOMOORE «4.3 «20 uae sea Chairman of the Board and...... 2435 Perodeau Avenue, 
President Quebec 6, Que. 
ROBERT ELtis Morrow, D.F.C., Q.C... Vice-Chairman of the Board...... Chemin du Golf, 
St. Bruno, Que. 
GEORGE CAMERON BROWN............ Vice-President, Paper and........ 1380 Leblanc Avenue, 
Allied Products Quebec 6, Que. 
WILLIAM: DUNKERUEY, i..0: ea See Vice-President, Group Planning. ..1300 Oak Avenue, 
Quebec 6, Que. 
WILLIAM JOSEPH JOHNSTON............ Vice-President, Forest Products. . .1290 Fiset Avenue, 
Quebec 6, Que. 
ALEXANDRE ADOLPHE LABREQUE, Q.C...Vice-President, Secretary and..... 345 Laurier Avenue, 
General Counsel Quebec 4, Que. 
ROBERT EDWARD MEMBERY........... Vice-President, Finance.......... 1405 des Gouverneurs, 
Quebec 6, Que. 
EUGENE LAWRENCE NEAL, D.F.C....... Vice-President (ee Ae eee 1285 Fitzpatrick Avenue, 
Quebec 6, Que. 
ROBERT DAMAN DUNCAN............. Assistant Vice-President,......... 2370 St. Louis Road, 
Paper and Allied Products Quebec 6, Que. 
WILLIAM ROBERT BROOKE............. Treastrer?; SS 2 ae 1810 Sir Wilfrid Laurier 
Boulevard, 
Quebec 6, Que. 
Louis DuMOULIN CaNNOoN, Q.C........ Assistant General Counsel and. ...2120 Brulart Street, 
Assistant Secretary Quebec 6, Que. 
SAMUEL DoucGLas MacGowaN......... Assistant Treasurer.............. 820 Levis Avenue, 
Quebec 6, Que. 
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Directors 


Sir JOHN WILLIAM MAXWELL AITKEN, 
Bt SO 1) Poe, chs ae eee Pup licien tet: ee A oe 


WILLIAM ANSTRUTHER ARBUCKLE...... MERA flee eos ween sn Setlv abet, « 
Canadian Board of The Standard 
Life Assurance Company 


Srr NEILL Cooper-Key, M.P.......... POPLCCEOE Cie oe 2 ee 6 Sela ees as 
Associated Newspapers Limited 


ARAN STARK GORDON wiccets ae ea, Pein Se ee 
Royal Securities Corporation 
Limited 


ROBERT FREDERICK HAMMOND......... Managing Director c-....¢/.5, «++. 
Associated Newspapers Limited 


THE Hon. VERE HAROLD ESMOND 
TA RHSWORTH do Oe Oa ae Vice-Chairman ows ts wee 8 
Associated Newspapers Limited 


CcouY HUDON) @: Cue nasi eke eee PAGEVOC A GOS shells ects iso) yua) Sali er Sop, pains 


KENNETH COLIN TRVING.. oio6 ot E FESICEN Cre So oS ete te Ses ace 
Irving Oil Company Limited 


‘foun Devin JoHNnson: jie) Shale SG REULEdIs 0% stl et ARPS Bee Calas 
former President and Chairman 
of the Board, Canada Cement 
Company, Limited 


Rocer CETOURNEAU, OC Lon oa Partner. Mee ee ee ee ee 
Létourneau, Stein, Marseille, 
Bienvenue, Delisle & LaRue 


THomas Ross MOoRE.. 9 .:)udc. Cees Chairman of the Board and....... 
President 
The Price Company Limited 


ROBERT ELLIS MORROW DD BLO, OC). -PATEMel os eae ee ks st eye es 
Cate, Ogilvy, Bishop, Cope, 
Porteous & Hansard 


DONALD STEWART PATTERSON, O.B.E...Chairman of the Board........... 
Dominick Corporation of Canada 


ARTHUR CLIFFORD PRICES PU 8s Retired Meee Bek desea; 
former Chairman, The Price 
Company Limited 


HAROLD GREVILLE SMITH, C.B.E....... Teeth AS Es eae gach leet stoo oto one e 
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Leatherhead, Surrey, 
England 


8 Chelsea Place, 
Montreal 25, Que. 


15 North Court, 
Great Peter Street, 
Westminster, 
London, England 


3122 Daulac Road, 
Westmount, Que. 


59 Campbell Court, 
Queens Gate Gardens, 
London, S.W.7, England 


86 Eaton Square, 
London, S.W.1, England 


340 des Bernieres, 
Quebec 4, Que. 


197 Mount Pleasant Avenue, 
Saint John, N.B. 


1321 Sherbrooke Street West, 
Montreal 25, Que. 


1213 de Laune, 
Quebec 6, Que. 


2435 Perodeau Avenue, 
Quebec 6, Que. 


Chemin du Golf, 
St. Bruno, Que. 


27 Richelieu Place, 
Montreal 25, Que. 


1231 Wolfesfield Avenue, 
Quebec 6, Que. 


3940 Cote des Neiges Road, 
Mortreal 25, Que. 


5. The auditors of the Company are Messrs. Price Waterhouse & Co., Chartered Accountants, 5 Place 
Ville Marie, Montreal, Que. 


6. The Transfer Agent for the preferred shares and the common shares is Montreal Trust Company, 
1695 Hollis Street, Halifax, N.S.; 777 Dorchester Boulevard West, Montreal, Que.; 15 King Street West, 
Toronto, Ont.; and 466 Howe Street, Vancouver, B.C. The Registrar for such shares is The Royal Trust 
Company, 1648 Hollis Street, Halifax, N.S.; 105 St. James Street West, Montreal, Que.; 119 Adelaide 
Street West, Toronto, Ont.; and 626 West Pender Street, Vancouver, B.C. The Registry and Transfer 
Agency in respect of the Debentures of the Company including the Debentures offered by this Prospectus 
is Montreal Trust Company, 777 Dorchester Boulevard West, Montreal, Que., and 15 King Street West, 
Toronto, Ont. 


7. The authorized capital stock of the Company consists of 50,000 4% cumulative redeemable preferred 
shares of the par value of $100 each and 15,000,000 common shares without nominal or par value, of 
which 50,000 preferred shares have been issued and 37,500 of the said preferred shares are presently 
outstanding as fully paid and non-assessable (12,500 such preferred shares having been redeemed) and 
9,532,632 common shares have been issued for an aggregate consideration of $76,972,000 and are out- 
standing as fully paid and non-assessable. 


The following is a description of the respective voting rights, preferences, conversion and exchange 
rights, rights to dividends, profits or capital of each class of shares of the capital stock of the Company, 
including redemption rights and rights on liquidation or distribution of capital assets: 


Preferred Shares 


The 4% cumulative redeemable preferred shares (hereinafter sometimes referred to as the ‘‘Preferred 
Shares’’) of the par value of $100 each carry and are subject to the following rights, preferences, privileges, 
restrictions, conditions and limitations: 


(a) The holders of the Preferred Shares shall be entitled to receive out of the net profits or surplus 
of the Company when and as declared by the Board of Directors, cumulative preferential dividends at 
the rate of Four per centum (4%) per annum, and no more, on the amount for the time being paid up 
thereon, such dividends to be payable by cheque or warrant of the Company at any branch of the 
Company’s bankers in Canada (Yukon Territory excepted) in half-yearly instalments on the first days 
of January and July in each year to shareholders of record on such days as shall be fixed by the 
Directors on declaration thereof from time to time and to accrue and be cumulative from the first day 
of July, 1946, unless otherwise determined by resolution of the Directors from time to time before 
issue; and no dividends shall be declared, paid or set apart upon other stock of the Company unless 
all cumulative dividends accrued upon the Preferred Shares to the last preceding instalment payment 
date shall have been paid or declared and set apart. Until other stock or shares of the Company 
shall have been exhausted, the Preferred Shares shall not be liable to cancellation or reduction by 
reason of loss or depreciation of the Company’s assets. 


(b) The Company shall have the right at any time and from time to time upon resolution of the 
Board of Directors to call for redemption and redeem all or any of the outstanding Preferred Shares 
at a price per share equal to 103%, if redeemed on or before the 30th day of June, 1949, and 101%, 
if redeemed thereafter, of the par value thereof (or of the amount paid up thereon, if not fully paid-up) 
plus accrued and unpaid preferential dividends calculated to the date fixed for redemption. If the 
Company desires at any time to call for redemption and redeem less than all the outstanding Preferred 
Shares, the shares to be redeemed shall be selected by lot in such manner as may be prescribed by 
resolution of the Board of Directors of the Company. 


(c) In any case of redemption of Preferred Shares under the provisions of paragraph (b) hereof the 
Company shall, at least thirty (30) days before the date fixed for redemption, mail to each registered 
holder of such Preferred Shares to be redeemed a notice in writing of the intention of the Company 
to redeem such shares. Such notice shall be mailed in a prepaid letter addressed to such holder at his 
address as it appears on the books of the Company, or in the event of the address of any such holder 
not so appearing, then to the last known address of such holder; provided, however, that accidental 
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failure to give any such notice to one or more such holders shall not affect the validity of such 
redemption. Such notice shall state the redemption price and the date on which redemption is to 
take place, and if part only of the shares held by the person to whom it is addressed is to be redeemed 
the number thereof so to be redeemed. On or after the date fixed for redemption as specified in any 
such notice the Company shall pay or cause to be paid to or to the order of the registered holders of 
the Preferred Shares to be redeemed the redemption price on presentation and surrender of the 
certificates representing the shares called for redemption at the head office of the Company or any 
other place designated in such notice. If a part only of the shares represented by any certificate be 
redeemed, a new certificate representing the balance shall be issued to the holder at the expense of the 
Company. If notice of any such redemption be given by the Company in the manner aforesaid and if, 
on or before the date fixed for redemption as specified in such notice, an amount sufficient to pay to 
the holder or holders of the stock to be redeemed the amount or amounts which such holder or holders 
are entitled to receive in accordance with the foregoing provisions on the date fixed for redemption 
be deposited with the transfer agent or agents for such preferred shares or with any chartered bank or 
banks or with any trust company or trust companies in Canada as shall be specified in the notice of 
redemption, dividends on the preferred shares so called for redemption shall cease to accrue from and 
after the date so fixed for redemption; and from and after the date of such deposit, the preferred shares 
so called for redemption shall be and be deemed to be redeemed and shall not be reissued and the 
holders thereof shall cease to be entitled to exercise any rights as shareholders in respect of the said 
shares, and the rights of such holders shall be restricted to receiving without interest their respective 
proportionate parts of the total redemption price so deposited upon presentation and surrender of 
the certificates representing such preferred shares so called for redemption held by them respectively 
at the office of any such transfer agent or agents, chartered bank or banks, trust company or trust 
companies, as shall be specified in such notice. 


(d) The Company shall have the right at its option at any time and from time to time and whether 
or not any preferential dividends shall then be in arrears to acquire Preferred Shares by purchase in 
the open market at a price or prices not exceeding in any case at the time of such purchase the 
redemption price applicable under the provisions of paragraph (b) above if Preferred Shares were 
called for redemption under the provisions of the said paragraph (b). From and after the date of 
purchase of any Preferred Shares in accordance with the provisions of this paragraph (d) the shares 
so purchased shall be deemed to have been redeemed and shall not be reissued. 


(e) In the event of the winding up or dissolution of the Company, whether voluntary or involuntary 
or for reorganization or otherwise and upon any distribution of assets for the purpose of winding up 
its affairs or in the event of any reduction of capital, no sum whatever shall be paid to, and no assets 
whatever shall be distributed among the holders of stock or shares of the Company other than shares 
of the said Preferred stock until there shall have been paid to the holders of the Preferred Shares, asum 
equal to the redemption price, of 103% or 101% as the case may be, which would have been applicable 
at the time if such Preferred Shares were called for redemption under the provisions of paragraph (b) 
hereof above, plus a sum equivalent to the arrears, if any, of the dividends accumulated on the 
Preferred Shares to the date of such winding up, dissolution, distribution, or reduction of capital as 
the case may be, whether or not earned or declared; and the holders of Preferred Shares shall be 
entitled to be paid all such moneys out of the assets of the Company by preference over and in priority 
to the holders of any stock or shares other than shares of the said Preferred stock and after payment 
to the holders of the Preferred Shares of the moneys so payable to them they shall not be entitled 
to share any further in the distribution of the profits or assets of the Company. 


(f) Save as hereinafter provided, holders of the Preferred Shares shall not be entitled to vote in 
respect thereof at any meeting of the Company or to receive notice of any such meeting or to be present 
thereat, provided, however, that if the Company from time to time shall be in arrears in the aggregate 
for two (2) half-yearly dividends on the Preferred Shares (whether two (2) consecutive half-yearly 
periods or not) on the days on which the same should be paid according to the terms hereof, whether 
such dividends have been declared or not and whether or not there are any profits available for pay- 
ment thereof, then, from and after the date on which the second half-yearly dividend should have been 
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paid according to the terms hereof and so long as any one such half-yearly dividend remains in arrears 
according to the terms hereof, each holder of Preferred Shares shall be entitled at any and all annual, 
general or special meetings of the Company to one vote for each Preferred Share held by him and 
to receive notice of any and all such meetings. Upon discharge from time to time of all arrears of 
dividends upon the Preferred Shares the voting rights of the holders thereof hereby provided for shall 
cease and such holders shall not be entitled to exercise voting rights in respect of such shares unless 
default shall again be made by the Company in the payment of two (2) half-yearly dividends as 
aforesaid and so on from time to time. 


(g) The said Preferred Shares of the Company shall be subject to the right of the Company at any 
time and from time to time to increase the capital stock of the Company and to issue further preferred 
stock entitled to fixed cumulative preferential dividends at such rate or rates per annum and redeem- 
able at the option of the Company at such price or prices as may be determined by by-law of the 
Company, so that, if any fixed cumulative preferential dividends or amounts payable on return of 
capital are not paid in full, all such Preferred Shares, including the Fifty thousand Preferred Shares 
authorized by this By-law and any such additional preferred shares, shall participate rateably in 
respect of such dividends including accumulations, if any, in accordance with the sums which would 
be payable on such shares respectively if all such dividends were declared and paid in full and on any 
return of capital in accordance with the sums which would be payable on such return of capital if all 
sums so payable were paid in full, but otherwise such Preferred Shares shall be entitled and subject to 
the same rights, preferences, privileges, restrictions, conditions and limitations attaching to the said 
4% Cumulative Redeemable Preferred Shares, provided that no preferred stock ranking prior to the 
said 4% Cumulative Redeemable Preferred Shares shall be authorized or issued and, except as provided 
in or resulting from any provision of this By-law, no modification shall be made in any of the rights, 
preferences, privileges, restrictions, conditions and limitations attaching to the said 4% Cumulative 
Redeemable Preferred Shares as set out herein unless approved by the votes of at least Three fourths 
(34) of such of the said 4% Cumulative Redeemable Preferred Shares as are represented at a Special 
Meeting of such holders or at a Special General Meeting of the Company held to authorize the 
creation of any such preferred stock ranking prior to the said 4% Cumulative Redeemable Preferred 
Shares or to authorize the making of any such modification. 


Common Shares 


The common shares of the capital stock of the Company carry the right to one vote per share at all 
meetings of shareholders, and the rights of the holders of the common shares are subject to the prior rights 
of the holders of the preferred shares. 


8. No shares are being offered by this Prospectus. 


9. There are no bonds, debentures or other securities of the Company outstanding or proposed to be 
issued which rank or, if issued, will rank ahead of or pari passu with the Debentures offered by this 
Prospectus other than the following: 


Series A Debentures 


The Company has presently outstanding $2,000,000 principal amount of an original issue of 
$5,000,000 534% Serial Debentures, Series A dated December 1, 1962, due December 1, 1967 and De- 
cember 1, 1968, redeemable as a whole or in part at any time, on thirty days’ notice, at the option of the 
Company, in reverse order of maturity, at a premium of .30 of 1% of such principal amount for each 12 
month period or portion thereof to elapse from the date fixed for redemption to the stated maturity date 
thereof, with accrued interest to the date fixed for redemption and $19,500,000 principal amount of an 
original issue of $20,000,000 534% Sinking Fund Debentures, Series A dated December 1, 1962, due 
December 1, 1982, redeemable (for other than sinking fund purposes) as a whole or in part at any time, 
on thirty days’ notice, at the option of the Company, up to and including November 30, 1967 at a premium 
of 4.96%, the premium thereafter decreasing .31 of 1% for each 12 month period or portion thereof elapsed 
to and including November 30, 1982, and thereafter without premium, in each case with accrued interest 
to the date fixed for redemption; provided that no such redemption may be effected on or before November 
30, 1972, for the purpose of refunding at a lower rate of interest; redeemable for sinking fund purposes 
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at a premium of 2% up to and including November 30, 1967, the premium thereafter decreasing 14 of 
1% for each 12 month period or portion thereof elapsed to and including November 30, 1982, and thereafter 
without premium, in each case with accrued interest to the date fixed for redemption. 


The Company has covenanted to provide a sinking fund for the 534% Sinking Fund Debentures, 
Series A, sufficient to retire $100,000 principal amount of such Series A Debentures on December 1, in 
each of the years 1967 and 1968, and $1,200,000 principal amount of such Series A Debentures on De- 
cember 1, in each of the years 1969 to 1981, inclusive. The Company reserved the right to purchase Series 
A Debentures on the open market or by tender or by private contract for the purpose of sinking fund or 
otherwise at any price not exceeding the price at which such Series A Debentures on the date of purchase 
are redeemable for other than sinking fund purposes, plus costs of purchase. The Company has the right 
to tender to the trustee 534% Sinking Fund Debentures, Series A, in satisfaction, in whole or in part, 
of its sinking fund obligations, the same to be taken at the principal amount thereof. 


The Series A Debentures are direct unsecured obligations of the Company, and were issued under a 
Trust Indenture between the Company and Montreal Trust Company, as trustee, dated as of December 
1, 1962. 


The Debentures offered by this Prospectus will rank, in the opinion of Counsel, pari passu with the 
Series A Debentures and any other Debentures as may be issued from time to time under the Trust 
Indenture, except as to sinking funds pertaining exclusively to any particular series of Debentures. 


Other Indebtedness 

As of April 21, 1967, the Company had a bank indebtedness totalling $12,200,000 against lines 
of credit with Canadian banks in the total amount of $25 million, all of which bank indebtedness is secured 
under section 88 of the Bank Act. The Company has no short term notes outstanding. 


Reference is made, however, to the guarantee by the Company of the payment of the principal, 
interest and premium, if any, on the $8 million (U.S.) principal amount of 6% Subordinated Sinking 
Fund Notes of Gaspesia Pulp and Paper Company Ltd. pursuant to the terms of the agreement referred 
to in subparagraph (ii) of paragraph 27 hereof. 


10. No substantial indebtedness not shown in the Pro Forma Consolidated Balance Sheet of the Com- 
pany and subsidiaries, as at December 31, 1966 and notes thereto, forming part of this Prospectus, is 
to be created or assumed by the Company. Reference is made to the bank indebtedness incurred to the 
date of this Prospectus referred to under the heading ‘“‘Other Indebtedness’. 


11. No securities of the Company are covered by options outstanding or proposed to be given by the 
Company, except that 300,000 common shares of the Company are reserved for issue under the Price 
Group Employees Share Purchase Plan, authorized under By-law “U”, enacted at a meeting of the 
Board of Directors of the Company on February 27, 1967, and sanctioned and approved at a Special 
General Meeting of the Shareholders of the Company held on April 20, 1967. The purchase price of the 
shares which will be offered under the said Plan shall not be less than 85% of the simple average of the 
daily closing prices on the Montreal Stock Exchange during a certain period. No shares may be issued 
under the said Plan before June 1, 1968. 


12. The number of securities offered by this Prospectus, the offering price to the public and the terms 
thereof are as stated on the face page of this Prospectus to which reference is hereby expressly made, 
and the issue price thereof is as stated in paragraph 16 hereof. No other securities of the Company have 
been offered during the two years preceding the date of this Prospectus except reference is made to the 
Price Group Employees Share Purchase Plan mentioned in paragraph 11 hereof. 


No commission has been paid or is payable in respect of the issue of any of the foregoing securities. 
References is made, however, to paragraphs 11 and 16 hereof, respectively, for the discount on the pur- 
chase price of the shares offered under the Price Group Employees Share Purchase Plan and the discount 
on the sale of the Debentures offered by this Prospectus. 


13. The estimated net proceeds (before expenses estimated at $100,000) to be derived from the sale 
of the Debentures offered by this Prospectus on the basis of the same being fully taken up and paid for, 
are $29,250,000. 


22 


14. The net proceeds (after expenses estimated at $100,000) of $29,150,000 from the sale of the Deben- 
tures offered by this Prospectus will be used in part to repay indebtedness of the Company and its sub- 
sidiaries to Canadian banks estimated to be approximately $16 million at June 1, 1967, which indebtedness 
has been incurred since October, 1966, during which period the total capital expenditures of the Company 
and its subsidiaries will have exceeded $30 million, and the balance of such proceeds together with funds 
on hand will be applied towards the costs of the capital expenditures referred to under the heading 
“‘Capital Expenditures and Commitments” on page 4 of this Prospectus. The said balance of such proceeds 
(estimated to be approximately $13,150,000) will be deposited with a trustee to be applied towards the 
costs of said capital expenditures. 


The Supplemental Trust Indenture referred to in paragraph 24 hereof will contain provisions for 
the holding in trust of a portion (estimated to be approximately $13,150,000) of the net proceeds to 
the Company from the sale of such Debentures, whereby the trustee under the said Supplemental Trust. 
Indenture will be instructed to apply the said portion towards the costs of said capital expenditures. 


15. No shares are being offered by this Prospectus. 


16. By an agreement with the Company dated April 25, 1967, Royal Securities Corporation Limited, 
Wood Gundy Securities Limited, Pitfield, Mackay, Ross & Company Limited and Dominick Corporation 
of Canada have agreed to purchase from the Company, severally, on or about June 1, 1967, at a total 
price of $29,250,000 plus accrued interest to date of delivery, the $30 million principal amount of 634% 
Sinking Fund Debentures, Series B offered by this Prospectus, such price to be payable in cash against 
delivery, and subject to the compliance with the necessary legal formalities and to the terms and conditions 
stated in the agreement. 


17. The By-laws of the Company provide that the remuneration to be paid to the Directors shall be 
such as the Board of Directors shall from time to time determine. 


18. The aggregate remuneration paid by the Company to its Directors as such during the last financial 
year ended on December 31, 1966 was $40,900 and to its Officers as such who individually received more 
than $10,000 during such year was $359,830 and it is estimated that the aggregate remuneration which 
will be payable by the Company during the current financial year to its Directors as such will be $43,200 
and to its Officers as such who individually will be entitled to receive more than $10,000 will be $386,000. 


19. No amount has been paid within two years preceding the date of this Prospectus, or is now payable 
as commission for subscribing or agreeing to subscribe or procuring or agreeing to procure subscriptions 
for any shares in, or debentures or obligations of the Company. Reference is made, however to paragraphs 
11 and 16 hereof, respectively, for the discount on the purchase price of the shares offered under the 
Price Group Employees Share Purchase Plan and the discount on the sale of the Debentures offered by 
this Prospectus. 


20. The Company has been carrying on business for more than one year. 


21. & 22. Except in so far as the proceeds from the sale of the Debentures offered by this Prospectus 
may be applied from time to time towards the costs of the capital expenditures referred to in paragraph 14 
hereof and except as to transactions entered into in the ordinary course of operations or on the general 
credit of the Company, no property has been purchased or acquired by the Company, or is proposed to 
be purchased or acquired by the Company, the purchase price of which is to be defrayed in whole or in 
part out of the proceeds of the issue of the Debentures offered by this Prospectus or the purchase or 
acquisition of which has not been completed at the date hereof, or has been paid within the two years 
preceding the date hereof or is to be paid in whole or in part in securities of the Company. 


23. No securities have been issued or agreed to be issued by the Company as fully paid or partly paid 
up otherwise than in cash within two years preceding the date hereof. 


24. The Debentures offered by this Prospectus are to be issued under the Trust Indenture referred to on 
page 7 of this Prospectus including the Supplemental Trust Indenture to be dated as of June 1, 1967. 
Details of the redemption provisions and sinking fund relating to the said Debentures and the other 
attributes and characteristics thereof are set out on pages 6 to 12 inclusive of this Prospectus. 
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25. No services have been rendered or are to be rendered to the Company which are to be paid for by 
the Company wholly or partly out of the proceeds of the present issue of securities and no services have 
been within the two years preceding the date hereof or are now proposed to be paid for by securities of 
the Company. . 


26. Nothing has been paid within the two years preceding the date hereof or is intended to be paid to 
any promoter. 

27. The Company has not entered into any material contracts within the two years preceding the date 
hereof other than contracts in the ordinary course of business carried on or intended to be carried on 
by the Company, except the agreements referred to in paragraphs 11 and 16 hereof and except: 


(i) an agreement entitled 1966 Memorandum of Agreement dated January 14, 1966, between the 
Company, The New York Times Company, Price (Nfid.) Pulp & Paper Limited, Price Paper Corporation, 
and Gaspesia Pulp and Paper Company Ltd. (hereinafter referred to as ‘“‘Gaspesia’’), providing, inter alia, 
for the construction and equipment at Gaspesia’s existing pulp and paper mill which includes the installa- 
tion of a second newsprint machine in Chandler, Quebec. 

(ii) a Guarantee Agreement dated June 30, 1966 by the Company in favour of New York Life 
Insurance Company and Metropolitan Life Insurance Company whereby the Company guaranteed the 
payment of the principal, interest and premium, if any, on the 6% Subordinated Sinking Fund Notes of 
Gaspesia in the aggregate principal amount of $8 million (U.S.) issued to New York Life Insurance 
Company and Metropolitan Life Insurance Company; = 


(iii) an agreement entitled 1966 Seven-Party Agreement dated June 30, 1966, supplementing the 
agreement referred to in (i) above, between the Company, Gaspesia, Price (Nfid.) Pulp & Paper Limited, 
Price Paper Corporation, The New York Times Company, New York Life Insurance Company and 
Metropclitan Life Insurance Company with respect to, inter alia, the installation of the said second 
newsprint machine of Gaspesia, and the undertaking by the Company to loan to Gaspesia jointly with 
The New York Times Company any additional sums over and above the $8 million (U.S.) necessary to 
complete the installation of the said machine, such loans to be evidenced by Junior Subordinated 
Debentures of Gaspesia; 

(iv) a letter agreement dated August 29, 1966 by the Company to The New York Times Company 

with respect to their respective undertakings in connection with the loan of additional funds required 
for the completion of the installation of the said machine of Gaspesia in compliance with their respective 
obligations under the contract referred to in (iii) above; and 

(v) a letter agreement dated June 6, 1966 between the Company and Weldwood of Canada Limited 
with respect te the Company’s share in the event of default on the $650,000 performance bond posted 
with the Province of British Columbia as assurance that the Quesnel mill will be built and in operation 
by 19¢1:, 
and except the following contracts which have been entered into by the Company for the acquisition or 
purchase of property or services in connection with improvements to its mills at Jonquiere, Kenogami, 
St. David de Falardeau and Alma, Quebec, which contracts bear the dates and have been made with the 
companies, firms or individuals, as the case may be, and are in respect of the objects and for the prices, 
as follows: 

(vi) The Harland Engineering Company of Canada Ltd., LaSalle, Quebec, sectional drives, dated 
March 21, 1967, contract price approximately $560,000. 

(vii) Caribou Construction Inc., Westbrook, Ontario, sawmill construction, dated November 5, 
1965, contract price approximately $555,000. 

(viii) Combustion Engineering-Superheater Ltd., Montreal, Quebec, steam generating unit, dated 
October 14, 1966, contract price approximately $585,000. 

(ix) Montreal Engineering Company Limited, Montreal, Quebec, engineering services, dated 
September 29, 1965, contract price approximately $755,000. 

(x) Rust Associates Ltd., Montreal, Quebec, general contractors, dated September 1 and October 
12, 1965, contract price approximately $16 million. 
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Within the two years preceding the date hereof the Company has entered into other contracts with 
respect to repairs and additions to its respective plants and properties and other capital expenditures, 
none of which is for more than $500,000 or is considered to be material. 


Copies of the agreements and contracts referred to in this paragraph 27 and the Supplemental Trust 
Indenture referred to in paragraph 24 hereof may be inspected at the head office of the Company, 65 
St. Anne St., Quebec City, Quebec during the period of primary distribution of the Debentures offered 
by this Prospectus and during the following 30 days. 


28. No Director of the Company or of any firm of which a Director is a partner has any interest in any 
property proposed to be acquired by the Company. 


29. The Company has carried on business for more than three years. 
30. No shares are being offered by this Prospectus. 


31. No securities of the Company of the same class as those offered by this Prospectus are, to the 
knowledge of the undersigned or of the Company, held in escrow. 


32. No shares are being offered by this Prospectus. 


There are no other material facts pertaining to The Price Company Limited not disclosed in this 
Prospectus including the Statutory Information, the financial statements relating to The Price Company 
Limited and its subsidiaries and the information contained in the letter of the Chairman of the Board 
and President of The Price Company Limited forming part of this Prospectus. 


The foregoing constitutes full, true and plain disclosure of all material facts in respect of the offering 
of securities referred to above as required by Part VII of the Securities Act, 1962 (British Columbia), 
by Part IX of The Securities Act, 1955 (Alberta), by Section 43 of The Securities Act (Saskatchewan), 
by Section 39 of The Securities Act (Ontario), by the Securities Act (Quebec) and by Section 13 of The 
Securities Act (New Brunswick), and there is no further material information applicable other than in 
the financial statements or reports where required or exigible. 


DATED at Montreal, this 25th day of April, 1967. 


Directors 


(Signed) JoHN WILLIAM MAXWELL AITKEN (Signed) J. D. JOHNSON 
by his agent, R. E. Morrow 
(Signed) ROGER LETOURNEAU 
(Signed) W. A. ARBUCKLE 
(Signed) T. R. Moore 
(Signed) R. E. Morrow 
(Signed) DONALD STEWART PATTERSON 
(Signed) NEILL CooPpER-KEY by his agent, R. E. Morrow 
by his agent, R. E. Morrow 
(Signed) HAROLD GREVILLE SMITH 
(Signed) ALAN S. GORDON by his agent, R. E. MoRRow 


(Signed) ROBERT FREDERICK HAMMOND (Signed) A. C. PRICE 
by his agent, R. E. Morrow 


(Signed) KENNETH COLIN IRVING 
by his agent, R. E. Morrow 


(Signed) VERE HAROLD ESMOND HARMSWORTH 
by his agent, R. E. Morrow 


(Signed) Guy Hupon 


Zo 


Underwriters 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts in respect of the offering of securities referred to above as required by 
Part VII of the Securities Act, 1962 (British Columbia), by Part [X of The Securities Act, 1955 (Alberta), 
by Section 43 of The Securities Act (Saskatchewan), by Section 39 of The Securities Act (Ontario), by 
the Securities Act (Quebec) and by Section 13 of The Securities Act (New Brunswick), and there is 
no further material information applicable other than in the financial statements or reports, where 
required or exigible. In respect of matters which are not within our knowledge we have relied upon the 
accuracy and adequacy of the foregoing. 


Royal Securities Corporation Limited 


per (Signed) IvAN A. MARTIN 


Wood Gundy Securities Limited 


per (Signed) E. S. JOHNSTON 


Pitfield, Mackay, Ross & Company Limited 


per (Signed). WARREN Y. SOPER 


Dominick Corporation of Canada 


per (Signed) HaroLp AGNEW 


The following includes the names of every person having an interest either directly or indirectly to 
the extent of not less than 5% in the capital stock of Royal Securities Corporation Limited: Alan Gordon, 
F. L. Glasgow, Ivan A. Martin, G. C. Stewart, J. R. Hughes, Estate of G. W. W. Ross and Harold Braff; 
of Wood Gundy Securities Limited: C. L. Gundy, W. P. Scott, W. P. Wilder, J. N. Cole, E. S. Johnston 
and J. K. McCausland; of Pitfield, Mackay, Ross & Company Limited: W. C. Pitfield, H. H. Mackay, 
D. L. Torrey, R. L. Hunter, W. Y. Soper, E. F. C. Kinnear, K. M. Sedgewick, J. M. Arbour, A. F, Mac- 
Allaster and D. C. Mackay; of Dominick Corporation of Canada: Dominick & Dominick, Incorporated. 
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LA COMPAGNIE PRICE LIMITEE et ses filiales 


RAPPORT FINANCIER INTERIMAIRE 
pour le semestre terminé le 30 juin 1967 


Pour. les six premiers mois de 1967, le bénéfice net 
provenant des ventes de pates et papiers et des 
activités miniéres a augmenté et s'est élevé a 
$4,558,000, ou 47¢ par action. L’'augmentation est 
donc de 7% par rapport aux $4,246,000 et aux 
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L’amélioration de 3% des ventes globales exprime 
surtout les gains réalisés dans le secteur du papier 
journal, malgré la demande un peu plus faible cette 
année. Les revenus miniers étaient plus élevés 
en raison de livraisons plus considérables de mineral. 


Le développement de nos installations se pour- 
suit selon les prévisions et l’on prévoit |l’entrée en 
service de nos nouvelles machines a papier journal, 
a Riverbend et a Grand Falls, pour aodt et décembre 
respectivement. Une autre nouvelle machine devrait 
entrer en service a Chandler, en juillet 1968. En 
rapport avec son programme d’expansion, la compa- 
gnie a émis, le 1er juin 1967, pour $30,000,000 de 
débentures série B, 6%%, a vingt ans. 


Revenus: 
NAICS MMOL OS IMSS ME) (OXSVGINTOMMiga ts. cero c pica oo ate sero A em oie 
GalnsSuiinc Mam ervetrainG Clears avicees seus er emer ian Pega avstonen: 
PROVE IU SaClO SAIMINGS eae emcee ces) es eee cys ee eee cheats snc hee Sher chs 
REVENUSIGe PISCE MNCMtoI ei. = cues Sandee emer o. t Ais Se BI 


Dépenses: 
Cout des ventes. 
AIMOLUSSEMEeMLeL COUISEIMEINen shi setcl cere es wie hee Ge Seto oes eellenece = 
Che UStaree a hs. ab hee we eee emer lon ete deriva AS 2 crs Meter one 


Profit avant Imp6éts sur le Revenu et Intérét des Actionnaires 
IVEIMORECANG ES ho ese es pet ete Giese ve Skene tees 
AN) BES FST ENERO, Se soe Oa re ea ce EP 
Intérét des actionnaires minoritaires. ..............-. Ss Aeoike Steet 


ProfitaNetidsExploitations asco. ace. o>. cca eercwets sees tte a 
Profit, ventes de placements et d‘immobilisations............... 


PREVI UURIN G Cree ae ergs re trevor hi coe hue eet eve 


Par Action (aprés déduction des dividendes privilégiés) 
Profit net d’exploitation..... 
TRRGAASI ROAR SIE =: ovsy. en Wee cae aren PURO AE ES “ches aie eR co carom eee oe 


$ 4,626,000 


$0.47 
0.48 


$ 5,513,000 


Québec, Qué. Le président 

le 28 juillet 1967 T R. Moore 
1967 1966 

$68,600,000 $66,662,000 

3,849,000 3,627,000 

973,000 487,000 

512,000 548,000 

73,934,000 71,324,000 

57,708,000 56,692,000 

5,394,000 5,140,000 

1,982,000 1,232,000 

8,850,000 8,260,000 

4,294,000 3,673,000 

(2,000) 341,000 

4,558,000 4,246,000 

68,000 1,267,000 


$0.44 
0.57 


£S°0 
bros 


O000‘E LG'S $ 


000‘Z92'L 000'89:. - od eee 
000’9¢2't 000’8SS'P |! 8 Wea eae 
000’ LvEe (000'2) <A eee eee 
000’EZ9’E O00 P62 PS 5 era ae 
000’092’8 000’0S8’8 
000‘ZEZ'L 000'28G LE; See ee 
000‘0VL’S 000'P6EGs oS) rata 
000‘Z69'9S O00'SOL'LS Wawa ae 
000’PZE' LZ 000‘vE6‘EL 
000‘8tS 000'2ZISS la) ik Oe ee 
000‘Z8r 000'ELG2 iw 2 ee 
000’229'E 000'698'Ss 5 Fe eee 
000’Z99'99$ 000‘009’89§ 
996L LO6L 
}UaPISAld L9O6L AINE UIgZ 
aJOOW YL ‘O'd ‘9EeGEno 


8v'0 
Lv Os 


000'929'p $ 


aa ee ee, OL Wa ey eat ce) ew) we we et ish ail wa. vie! (ere . sBHulwes 1ON 
wel ey a etae iinet Leben TM fel. et WORST fae, s,.e Pin? Kone “suoljeiedo wold yyoid 18N 


(SpuapIAIP paiajoid salje) BABYS 18q 


Pe Ore meer eee eae Sea tee ets me ON hd ec ty GO sBulusey 19N 


eat Slesse paxil} PUB SJUBWYSSAUI $O SBlesS UO }IfOld 
© <u: feet-t, 'e je (@. (oe) .aim new wise ial Lalidan es: “suolzes9doQ wood} 1JO1d 12N 


Sepia? iwi cay ie) forw) fas ot mein, ‘ate te ter tel et ae. enie Me) (aS eae TORE eae “yseJ9]UI AYUOUIIA| 
a Jeretley ee. te tlh AL wiles sng soe GONeL EMMS cate Ie ce le! ss Ja” ot Be) Dee erate . sexe} awoou| 


‘ysoua}U] ApOUT] Ue Saxe] BUIODU] B10jJ9q }IYOIg 


‘L961 euNnr S| UO Sainjuegep 


Jeah-Ajuam g Sales %%9 $0 9NSS! QO0’O00 OES 
@ pejeyieu Auedwog oy} ‘weiboid uolsuedxe sy}! 
YIM UOdlIOsUUOD U| “*BggBL AiNC Aq BHuljelado aq 0} 
pe1oedxe $s! Jajpueyyd je “aulyoeW Mou JayjoUY ‘AjaAI} 
-Oedsel Jaquia0eq pue ysnBny ul! uolonpold ojul 
1YyBno1g aq 0} pajoedxa ale sjjilu sjje4 PueID pue puseq 
-JOAIY BY] 1e seulyoOeW JUUdsSMauU Mau pue ajnpayos 
uO Hulpasdold si Weiboid JuswWaAOIdUW! |eVIdeo ay] 


sajuedwmoa Cieipisqns/pue. GaLIWIT ANVdWO9 391¥d JH 


a iSite & be s: (: (6) ele wees we fulim punt wy Sus fol eae, = aule tients) can aibel a asuedxe jsoualu| 
arcefid (eluent tite: fa ie: ce) Pe ww] stg: fo! Let cok es pt ee uole|dep pue uoljeioaidaq 
ove senile. its, 'e) mieArenes etusls eels wgishleriei ih’ snp 1h! (et lel eo Mans i lelisike sajes $0 1sO9 


:seasuedxy 


5 Ova ois eaten CRS eR, Sete Pe Ste ea WOU! ]UaWISOAUI 
a) “| u),-at, 6) Sr wi op rehab, at a \eteee wae. wie? ot 6! wLelet eiver aly aUleh Leste QWOdU! HULU 
ira I 8 Cotes SEAN OS ORe “aBueyoxe ublaloj uo uled 


SRE ES OES i Deemed sasuadxa A1dAI|ap SSa] “Seles 
:awoout 


“s]JuaWdIUS 810 PaseasOU! JO JjNSe1 e se JaUuHIY 
sem 6Hululu wos} aswoou; swesA siy} Buljlereid 
JOyHIeW J9}JOS JEUMAOWOS ay} a}Idsep paAsiyoe slam 
YDIUM “10]0eS JULIdSMeU ay} UI ape suleH Ajulew 
s]Oa|ja1 %E JO sayes jejo} ul JUsWaACIdW! aut 


"9961 U! 
pezijeos SEM a1eYs 18d JEL S|IYM “/96| Ul S}Jesse Pexlj 
pue sjuaujseAul JO sajes UO YfoId JUedIIUBIS OU 
useq sey aay, wea jse| polled awes ay} Ul pauses 
Pry 10 OOO'9PZ ps BY] WOIJ %/ JO UleB e “o1eYs Jed 
#/v 10 QOO’8SS’b$ O} palunoWe pue asealoul ue 
MOUS 0} penuljuOd suOljesado BHuiulws pue Jaded pue 
djnd wo} yjoud yeu “796, JO Syu]UOW XIS JsJI} OY) U| 


L961 aun¢ WIDE Papua syWOW XIs ayy 104 
EN TWIONWNIG WIYFLNI 


a 


(payipneun) 
196) aunf 


WOE pepus 
SUJUOW XIS 


SAUIWIES JO 
JUaWaze}s 


siapjouyaieys 
du} OL 


